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INDEPENDENT AUDITOR’S REPORT

To,
The Members of

Glofix Advisory Services Private Limited
F 101, 48 Scheme No.78, Part II, Indore-452001, India

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS OF THE
COMPANY.

Opinion

We have audited the standalone financial statements of GLOFIX ADVISORY SERVICES
PRIVATE LIMITED (“the Company”), which comprise the balance sheet as at 31st March
2024, and the statement of Profit and Loss, (statement of changes in equity) and its cash

flow and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the Standalone financial statements gives the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the recognition and measurement principles laid down in the Indian
Accounting Standards ('Ind AS') as prescribed under section 133 of the Companies Act,
2013 ('Act'), read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 ( as amended from time to time) and other accounting principles generally
accepted in India of the net loss, total comprehensive loss and other financial information
of the Company for the year ended March 31, 2024.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial year ended 31* March 2024. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Information other than the Financial Statement and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of other information.
The other information comprises the information included in the Management Discussion
and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
(changes in equity) of the Company in accordance with the accounting principles generally
accepted in India, including the accounting Standards specified under section 133 of the
Act read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Materiality is the magnitude of misstatements in the Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Financial Statements may be influenced We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Financial Statements.



We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and Cash Flow dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2024 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. On the basis of the management representation, information and explanations given to
us and according to our examination, no funds of the company have been advanced/
loaned/ invested in any entity which is ultimate beneficiaries or received by the company
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on behalf of entity which is ultimate beneficiaries. Similarly, company has not provide or
receive any guarantee / security from such ultimate beneficiaries

v. Company has declared dividend during the year.

vi. The company has used accounting software for maintaining its books of account which
has a feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all transactions recorded in the software and the audit trail feature
has not been tampered with and the audit trail has been preserved by the company as per
the statutory requirements for record retention.”

For M S Agrawal & Company
Chartered Accountants
(Firm’s Registration No 023974C)

" raged

CA Mayur Agrawal INDORE ;
Partner o A
(Membership No. 437723)

Place of Signature: Indore

Date: 29/04/2024

UDIN: 24437723BKDFFL4386



ANNEXURE “A” REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING OF
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF
OUR REPORT OF EVEN DATE TO THE MEMBERS OF GLOFIX ADVISORY
SERVICES PRIVATE LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED
31ST MARCH 2024

.
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a) The Company has maintained proper records using the accounting software for
maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has been operated throughout the year for all transactions
recorded in the software to show full particulars, including quantitative details and
situation of its fixed assets and it is verified that company does not have any fixed
asset as of this reporting period.

b) The fixed assets of the Company are physically verified by the management at
regular intervals. During the year, as informed to us, no discrepancies have been
noticed on such verification.

¢) The title deeds of immovable properties are held in the name of the company.

The Company is engaged in the business of climate change & Sustainability
advisory and carbon offsetting. The company does not have any inventory.
Accordingly, provision under clause 3(ii) of the order are not applicable of the
company.

. The company had not granted unsecured loans to Companies, firms and parties

covered in the register prescribed to be maintained under section 189 of the
Companies Act, 2013.

The company has complied with the provisions of section 185 & 186 of the Act.

. In our opinion and according to the information and explanations given to us, the

Company has not accepted any deposit from the public.

6. We are informed that maintenance of cost records has not been prescribed by the

~1

Central Government under section 148 of The Companies Act, 2013, in respect of
the activities carried on by the Company.

- a) As per the records of the Company, the company is generally regular in depositing

the statutory dues including provident fund, employees’ state insurance, income tax,
goods and service tax sales tax, cess and any other material statutory dues
applicable to it with the appropriate authorities. According to the information and
explanations given to us, no undisputed amount in respect of income tax, goods and
service tax, applicable to it, is outstanding as at the last day of the financial year
concerned for a period of more than six months from the date they became payable.

b) According to the information and explanations given to us and on the basis of

examination of records of the Company there is no provident fund, goods and
service tax, income tax, cess which have not been deposited on account of dispute.



8. The Company has not defaulted in payments of any dues to financial institutions &

10.
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banks.

. According to the information and explanation given to us and the record examined

by us, the Company has not raised any money by way of initial public offer or
further public offer. Hence, clause 3(ix) of the order is not applicable.

Based upon the audit procedures performed and information and explanations given
by the management, we report that no material fraud on or by the Company has
been noticed or reported during the period covered by our audit.

The company has not paid any remuneration to its management as defined u/s 197
of the Act, therefore provisions of section 197 stands complied.

The Company is not Nidhi Company. Hence clause 3(xii) of the order is not
applicable.

. According to the information and explanation given to us and the record examined

by us, all the transactions with the related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in financial statements etc., as required by the applicable accounting
standards.

According to the information and explanation given to us and the record examined
by us, the company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year.

The Company has complied with the provisions of section 192 of Companies Act,
2013 in respect of non-cash transactions with directors or persons connected with
him.

The Company is not required to register under 45-IA of the Reserve Bank of India
Act, 1934.

The Company has incurred any cash loss of Rs 67,54,771 during the year.

In our opinion and according to the information and explanations given to us, there
has been no resignation of the statutory auditors during the year.

On the basis of the financial ratios of company, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, the auditor’s knowledge of the Board of
Directors and management plans, Company has no material uncertainty exists as on
the date of the audit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date;



20. According to information and explanation given to us and on the basis of our
explanation of the company for the year ending of March 31, 2024 paragraphs 3(xx)
of order are not applicable.

21. The company is not required to present Consolidated Financial Statements,
therefore clause 3(xxi) is not applicable.

For M S Agrawal & Company
Chartered Accountants
(Firm’s Registration No 023974C)

et

CA Mayur Agrawal NDORE
Partner

(Membership No. 437723)

Place of Signature: Indore

Date: 29/04/2024

UDIN: 24437723BKDFFL4386



ANNEXURE “B” REFERRED TO IN PARAGRAPH (f) UNDER THE HEADING
OF “REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF
OUR REPORT OF EVEN DATE TO THE MEMBERS OF GLOFIX ADVISORY
SERVICES PRIVATE LIMITED ON THE ACCOUNTS FOR THE YEAR ENDED
31ST MARCH 2024

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (the ‘Act’)

1. In conjunction with our audit of the financial statements of the Glofix Advisory
Services Private Limited for the year ended 31 March 2024, we have audited the
Internal Financial Controls Over Financial Reporting (IFCOFR) of the Company,
which is a company covered under the Act, as at that date.
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Company are responsible for establishing
and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by the
Institute of Chartered Accountants of India (the ‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient
conduct of the company’s business, including adherence to the company’s policies,
the safeguarding of the company’s assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the IFCOFR of the company based on
our audit. We conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India (ICAI) and deemed to be
prescribed under section 143(10) of the Act, to the extent applicable to an audit of
IFCOFR and the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”), issued by the ICAI Those Standards
and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate
IFCOFR were established and maintained and if such controls operated effectively
in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the
adequacy of the IFCOFR and their operating effectiveness. Our audit of IFCOFR
included obtaining an understanding of IFCOFR, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on
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the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the IFCOFR of the Company.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCOFR is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting
principles. A Company's IFCOFR includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCOFR, including the possibility of
collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the
IFCOFR to future periods are subject to the risk that the IFCOFR may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has in all material respects, adequate internal financial
controls over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2024, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI

For M S Agrawal & Company
Chartered Accountants
(Firm’s Registration No 023974C)

cl"f.l-';ﬁ"

Mayur Agrawal
Partner )2
(Membership No. 437723) i o
Place of Signature: Indore '
Date: 29/04/2024

UDIN: 24437723BKDFF&s94%
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023874C
INDORE

Glofix Advisory Services Private Limited
Balance Sheet as at 31 March 2024
(Al amounts i 2, unless otherwise stated)

Notes

As at

As at

31 March 2024

31 March 2023

ASSETS
Mon-current assets
Property, plant and equipment
Capital work-in-progress
Intangible Assets
Intangible Assets Under Development
Investment Property
Finapenl assets

(1) Investments

(1) Other finaneml assers
Deferred tax assets (net)
Non-current tax assets (net)

Current assets
Inventores
Financeal assets
(1) Investments
(ii) Trade receivables
(1) Cash and cash equivalents
(iv) Bank balances Gther than (i) above
(v} Loans
Orther current assets

Total asscts

EQUITY AND LIABILITIES
Equity

Flguity share capital

Other equity

Total equity

LIABILITIES
Non-current liabilities
Financial habibtics
(1) Borrowangs
Provisions
Other Mon-Current Liabihtes

Current liabilities
Financial liabilites
(i) Bareowings
(i) Trade payables
() wotal outstanding dues of micro and small enterprises
{b) toral outstanding dues other than §) (3) abave
(1) Other financial liabilines
Defeered tax assers (net)
Other current lnbalities
Current tax halalities, net
Provisions
Toral Liabilities

Total Equity and Liabilities

10

3
16

2,30,607

75,41,482

2,99,106

64,060,284

12,840

78,12,089

67,72,231

260,711
283,604

12,12,605

673,711
6,65,379

84,06 823

24,56,921

97,45,913

1,02,69,010

1,65,18,144

10,00,000
17,14,394

10,00,000
84,69,165

27,14,394

94,69,165

73,76,919

49,000
82,369
46,327

69,590,980

49,000

39,998

75,54,615

70,48,978

1,02,69,010

1,65,18,144

This is the Balance Sheet referted to in our report of even.d

“The accompanying notes form an integeal part of thuse financial statements.

For M 8 Agarwal & Co.

Chartered Accountants
Firm's Registranop No.: 023974C

YW

ayur rwal
Partner
Membership No,: 437723

g o
Place. Indore
Place: Indore

Date: 29/04/2024

ate: 290,704,/ 2024




Glofix Advisory Services Private Limited
Statement of Profit and Loss for the year ended 31 March 2024
(All amounts n T, except earnings per equity share and unless otherwise stated)

For the year ended For the year ended

Notes  — Mfarch 2024 31 March 2023

Revenue from operations 12 - 3,50,000
Other mcome 13 4,30,502 3,45,396
Total income 4,30,502 6,95,396
Expenses
Purchases -
Changes n Inventory - -
Employee benefits expense - -
Finance costs 14 4,63,516 4,00,248
Depreciation expense 1 68,499 1,886,823
Other expenses 15 65,58,048 76,051
Total expenscs 70,90,063 6,65,122
Profit before tax (66,59,561) 30,275
Tax expense 16
{a) Current tax - -
(b} Income T'ax for Earlier Peniod - -
(¢} Dreferred tax expense 6 95,210) 80,394
Total tax expense 95,210 80,394
Profit for the year (67,54,771) (50,120)
Other comprehensive income/ (loss)
ltems that will not be reclassified 1o profit or loss -
Income tax reluting to items that will not be clussified to profit/loss -
Tuotal other comprehensive income/ (loss) for the year 17 - -
Total comprehensive income for the year (67,54,771) (50,120)
Earnings per equity share (EPES) 18

- Basic EPES (In absolute ¥ terms) {67.55) (.50

- Diluted EPES {In absolute ¥ terms) (67.55) (K054

The accompanying notes form an intepral part of these financial staterments,
This 1s the Staement of Profit and Loss referred to in our report of even date.

For M § Agarwal & Co.
Chartered \LLuLmtsmL-:
Firm's Regstragon No: 023974C

Aot

Mnyur Agarwa]
Partnier
Membership No.: 437723

(:'.'l

gﬁmngl tm
IDINBLYEHG0

Place: Indore

Place: Indore Date: 29/04/2024

Date: 29/04/2024




Glofix Advisory Services Private Limited
Statement of Cash Flows for the year ended 31 March 2024
(All amounts in ¥, unless otherwise stated)

For the year ended For the year ended

31 March 2024 31 March 2023
Cash flow from operating activities
Profit before tax (66,59,561) 30,275
Adjustments to reconcile profit before tax to net cash flows:
Depreciation expense 68,499 1,88,623
Employee benefits expense - =
Interest income (9,024) (11,286)
Changes in fair value excluding net gain/ (loss) on sale of invesiments (3,26,431) (3,34,110
Dividend ncome -
(Gam)/loss on sale of investments (94,767)
Lpss on sale of fixed assets (net)
Operating profit before working capital changes (70,21,284) (1,26,299)
Adjustment for changes in working capital:
Decrease in mventones -
(Increase)/ Decrease in teade recevables 4,13,000 (4,13,000)
Inerease in other financial assets - -
(Increase)/Decrease in other assets 64,94 218 (64,40,637)
Increase in trade payables (16,07 5001
lncrcu:«:/{l)u{_‘rmsu) in other Ainancial liabilities - (7,97,000)
Deerease in other abilines 6,329 (1,02,502)
Cash generated from opcrations (1,07,737) (94,806,938)
Income taxes paid - (27,493)
Net cash generated from operating activities (1,07,737) (95,14,431)
Cash flows used in investing activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment -
Proceeds from sale of mvestments 12,00,000
Purchase of mvestments (19,00,000)
Decrease/ (increase) in other bank balances = L
Interest recemved 9,024 11,286
Dividend received = =
Net cash flow used in investing activitics (6,90,976) 11,286
Cash flows from financing activities
Increase/(decrease) in borrowings 4,16,939 69,59,980
Net cash flow from/used in financing activities 4,16,939 69,539,980
Net (decrease) /increase in cash and cash equivalents (3,81,774) (25,43,165)
Cash and cash equivalents at the beginning of the year 665,379 32,08,544
Cash and cash cquivalents at the end of the year 2,483,605 6,65,379
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash on hand 1,385,448 1,38 448
Balanees wath banks:
- On current accounts 102,472 104,247
- On deposit accounts 42,684 4,22.684
Total cash and cash equivalents (note 4) 2,83,605 6,635,379

Fhus 15 the Cash Flow Statement referred to in-our report of even date.

For M § Agarwal & Co.

Chartered Accountants

Firm's Regis j No.: 023974C

@ qradeX
A. Mayur Aga.rwal

Partner

0233?40
INDORE
Mace: Indore X o
Diite: 29/04/2024 o _,-\_\_':‘:‘,'/"

Place: Indore
Date: 29/04/2024




Glofix Advisory Services Private Limited
Statement of Cash Flows for the year ended 31 March 2024
(All amounts n %, unless otherwise stated)

For the year ended For the year ended

31 March 2024 31 March 2023
Cash flow from operating activities
Profit before tax (66,59,561) 30,275
Adjustments to reconcile profit before tax to net cash flows:
Deprecation expense (8,499 1,88,823
Employee benefits expense - -
Interest income (2,024) (11,280)
Changes in fair value excluding net gain/ (loss) on sale of investments (3,26,431) (3,34,110)
Dividend income - -
(Gain)/loss on sale of investments (94,767)
Loss on sale of fixed assets (net)
Operating profit before working capital changes (70,21,284) (1,26,299)
Adjustment for changes in working capital:
Decrease in inventones -
(Inerease)/Decrease m trade recevables 4,13,000 (4, 13,000
Increase in other financial assets - -
(Increase)/Decrease in other assets 64,94,218 [64,48.657)
Increase in trade payables (16,07 500)
Increase/ (Deerease) in other financial Liabilities - (7,97,000)
Decrease in other habilities 6,329 (1,02,502)
Cash generated from operations (1,07,737) (94,86,938)
Ineome taxes paid - (27, 493)
Net cash generated from operdting activities (1,07,737) (95,14,431)
Cash flows used in investing activities
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment - =
Proceeds from sale of investments 12,00,000 -
Purchase of mvestments (19,00,000)
Decrease/ (increase) in other bank balances - -
Interest received 9024 11,286
Dividend receved -
Net cash flow used in investing uctivities (6,90,976) 11,286
Cash flows from financing activities
Invrease/ (decrease) m borrowings 4,16,939 69,5995
Net cash flow from/used in financing activities 4,16,939 69,59,980
Net (decrease) /increase in cash and cash equivalents (3,81,774) (25,43,165)
Cash and cash equivalents at the beginning of the year 6,65,379 32,08,544
Cash and cash equivalents at the end of the year 2,83,605 6.65,379
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash on hand 1,35,448 1, 38,448
Balances with banks:
- On current accounts 1,02,472 1,044,247
- On deposit accounts 42,684 4,22.684
Total cash and cash equivalents (note 4) 2,83,605 6,65,379

This as the Cash Flow Statement referred to in our report of even date.

'or M S Agarwal & Co.
Chartered Aceountants
Firrn's Regi:itr'.lljF No: 023974C

&"l"ﬁ‘.é-::‘-"
Mayur Agarwal é 8

Partner /_‘3
Membership No.: 437723 ("‘3

e

023974C

~\ INDORE
Place: Indore ' Dy
Date: 20/04 /2024 “ed Acco!

Place; Indore
Dater 20/04/2024




Glofix Advisory Services Private Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless otherwise stated)

1. (a) Tangible assets

. Plant and Data  pumiture and
Particulars ¥ processing : Total

machinery . fittings

equipment

Deemed carrying amount
As at 1 April 2022 1,12,790 4,62,958 3,42,768 9,18,516
Additions
Disposals/ retirement - - - -
As at 31 March 2023 1,12,790 4,62,958 3,42,768 9,18,516
Additions -
Dispasals/retirement -
As at 31 March 2024 1,12,790 4,62,958 3,42,768 9,18,516
Accumulated depreciation
As at 1 April 2022 50,026 3,23,042 57,519 4,30,587
Charge for the year 35,225 79,757 73,841 1,88,823
Adjustments for disposals/retirement - - . -
Up to 31 March 2023 85,251 4,02,799 1,31,360 6,19,410
Charge for the year 13,771 - 54,728 68,409
Adjustments for disposals/retirement r
Up to 31 March 2024 99,022 4,02,799 1,86,088 6,87,909
Net block
As at 31 March 2024 13,768 60,159 1,56,680 2,30,607
As at 31 March 2023 27,539 60,159 2,11,408 2,99,106
As at 1 April 2022 62,764 1,39,916 2,85,249 4,87,929
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Summary of significant accounting policies and other explanatory information
(All amounts in %, unless otherwise stated)

2 Investments

As at As at
31 March 2024 31 March 2023
Non-current
Investment in Mutual Funds
SBI Liquid Fund 52,16,577 42,43,261
SBI Overnight Fund 23,64,905 22,17,023
75,81,482 64,60,284
Aggregate amount of quoted investments 75,81,482 64,60,284
Aggregate amount of un-quoted investments - -
Aggregate amount of impairment in value of investments - -
3 Trade receivables
As at As at
31 March 2024 31 March 2023
Secured considered good
Unsecured, considered good
- From others 2,60,711 6,73,711
Unsecured, considered doubtful
2,60,711 6,73,711
Less: Expected credit loss on financial assets - -
2,60,711 6,73,711
4 Cash and bank balances
As at As at
31 March 2024 31 March 2023
Cash and cash equivalents
Balances with banks
- On current accounts 1,02,472 1,04,247
- Debit balance in overdraft account - -
Cash on hand 1,38,448 1,38,448
Deposits with bank with maturity of less than 3 months 42,684 4,22,684
Earmarked Balances with Bank
2,83,604 6,65,379
Bank balances other than above
Deposits with bank with maturity period from 3 to 12 months - -
2,83,604 6,65,379
5 Other assets
As at As at
31 March 2024 31 March 2023
Cutrent
(Unsecured, considered good)
Advances to vendors = -
Short Term Advances - 65,00,000
Balances with government authorities 19,12,605 19,06,823
Others
19,12,605 84,06,823
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6 Deferred tax assets, net

As at As at
3T March 2024 STMarch 235
Deferred tax liabilities arising on account of
Differences in depreciation and other differences in block of Praperty, plant and equipment as per tax 89.813 102,867
books and financial books *~ :
Fasr Valuation of Investments (1,72,182) (90,026)
Provision for gratuity - -
(82.369) 12,840
Movement in deferred tax assets:
Charge/ (credited) to 2.
As at = ST at
31 March 2023 Statement of Profit  Other Comprehensive MAT Credit utilisation 31 March 2024
and Loss Income
[i) Property plant and equipment 1.02,867 (13,054) - = 89,813
(1) Fatr Valuation of Investments (90,026) (82,156) - - (1,72,182)
(i) Employee benef : : - - :
12,840 (95,210) - = {82,369)
= Charge/ (credited) to %l
at T at
5IMach 2038 Stabecieatof Prolt  Other Comprehasaive T Cedilutilesiion 5y pr s 2008
and Loss Income
(1) Property plant and equipment 99,172 3,695 " - 1,02,867
(i) Fair Valuation of Investments (5.937) (84,089) . - (90,026)
(1) Employee henefi = = £ -+ z
93,235 (80,399) - - 12,840
7 Share capital
As At As at
31 March 2024 31 March 2023
Authorised share capital
Equity shares
0, 10,600,000
100,000 (31 March 2023: 100,000) equity shares of T10 cach ‘l_,w,ﬂw 357,
EE‘IJW lﬂﬁﬁ
Issued, subseribed and fully paid-up
Equity sharcs
100,000 (31 Mareh 2023: 100,000) equity shares of T10 each 10,00,000 10,00,000
1000,000 1000000
#) Beconsiliafian i the shiarei ling at the beginning and at the end of the reporting period
3 lv_!_l__rt_b_?_llg.ﬂ 31 March 2023
Not o Numb, Amount
Balance at the beginning of the
year 1,00,000 16,00,000 1,060,000 10,00,000
Add: Shares issued = 5 > =
Balance at the end of the year 1,00,000 10,00,000 1,00,000 10,00,000

b) Terms/right attached to equity shares

The Company has only one class of equity shares baving par value of 10 per share, Each holder of equity shares i entitled to one vote per share. The
Company declares and pays dividends in Indian rupees. The diwvidend proposed by the Board of Directors 15 subject 1o the approval of the sharehalders i the

ensuing General Meeting, In the event of liquidation of the Company, the holders of equity shares will be enitled to recerve

after distal The distal

of all preferential

) Details of shareholders holding more than 5% equity shares in the Company

ining assets of the ¢
wall be m proportion to the number of equity shases held by the sharcholders.

31 March 2024 31 March 2023
Number % of holding Number % of holding
EKI Energy Sences Limuted 51,000 51.00% 51,000 51.00%%
Mr. Manssh Dabkara 10,000 10.00% 10,000 10.00%
Mrs. Vidhaya Dabkara 22,000 22.00% 22,000 22.00%
Mr. Naveen Sharma 17,000 170084 17,000 17.008%
As per records of the C including ite segister of shateholders and other decl received from shareholders regarding beneficial interest, the above

shareholding represents both l;y.l and beneficial cwnership of shares,
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Reserves and surplus
As At As at

31 March 2024 31 March 2023
Surplus in statement of profit and loss
Balance at the beginning of the year B4,69,165 85,19,285
Add: Net Profit for the year (67,54,771) (50,120}
Balance at the end of the year 17,14,3%4 84,69,165
Security Premium Reserve
Balance at the beginning of the year - =
Add: Received during the year - =
Less: Share issue expenses - -
Balance at the end of the year % -

17,14,394 84,69,165

Nature and purpose of reserves
Surplus in statement of profit and loss

Surplus in Statement of Profit and Loss represents the profits that the Company has earned tll date.

General reserve

General reserve is used from time to time to transfer profits from retained eamings for appropriation purposes. This reserve is

freely available for use by the Company.

Borrowings
As at As at
31 March 2024 31 March 2023
Non current borrowings
Secured
Current
Secured
Loans repayable on demand
- Working capital loan from banks = -
Current maturities of long teem borrowings E =
Unsecured
Others 73,776,919 69,59,980
73,76,919 69,59,980
73,76,919 69,59,980
Other financial liabilities
As at
31 March 2024 31 March 2023
Current
Other hiabilites 49,000 49,000
Staff Liabilites - -
Unpaid Dividends = -
Provision for expenses - -
49,000 49,000
Other liabilitics
As at As at
31 March 2024 31 March 2023
Current
Adwvances received from customers - -
Statutory dues 46,327 39,998
46,327 39,998
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12 Revenue from operations

For the vear ended For the year ended

31 March 2024 31 March 2023

Revenue from contracts with customers
{a) Sale of products - Carbon credits

(b) Sale of services
- Project Implementation and Development Services
- Business Hxcellence Advisory & Training Services
- Electrical Safety Audits

(i) Reconciliation of transaction price and amounts allocated to performance obligations:

e 3,530,000

- 3,50,000

For the year ended  For the year ended

31 March 2024 31 March 2023

Hevenue at contracted price
Less: Adjustments
Tatal revenue from contracts with customers

(ii) Disaggregation of revenue
Revenue based on Geography

- 3,50,000

- 3,50,000

For the year ended  For the year ended

31 March 2024 31 March 2023

- Domestic
- Export
Total revenue from operations

(iii) Contract balances

As at As at
31 March 2024 31 March 2023
Trade receivables (refer note 3) 6,73,711

Contract liabilities

Advances from customers

13 Other income

For the year ended  For the year ended

31 March 2024 31 March 2023

Interest income on fi ial d at amortised cost

Income from investments
- Net gains on fair value changes
- Gain on sale of investments
- Dividend income

Other non-operating income
- Rentl income
- Dthers

14 Finance costs

9,024 11,286
3,26,431 3,34,110
94,767 :

280
4,30,502 3,45,396

For the year ended For the year ended

31 March 2024 31 March 2023

Interest cost on financial liabilities measured at amortized cost
Other borrowing costs
- Bank charges and commission

1 Depreciation and amortisation expense

4,63,266 3,99.978
250 270
4,63,516 4,00,248

For the year ended  For the year ended

31 March 2024 31 March 2023

- On Property, plant and equipment
- On Investment property
- On Right of use asset classified ag Investment property

54,728 68,499

54,728 68,499
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Other expenses

For the year ended For the year ended
31 March 2024 31 March 2023
Payments to the auditors as
- Audit fee 15,000 15,000
Legal and professional charges 20,175 20,300
EMD write off 65,00,000 -
Miscellaneous expenses 22,873 40,751
65,__?8,048 76,051
Income taxes
For the year ended For the year ended
31 March 2024 31 March 2023
Statement of Profit and Loss
Current tax expense = -
Income Tax for earlier period - :
Deferred tax expense 95,210 80,394
Income tax expense reported in the Statement of Profit and Loss 95,210 80,394

Reconciliation of tax expense and the accounting profit multiplied by India's domestic corporate tax rate for the year ended 31 March 2024 and 31 March

2023:
For the year ended  For the year ended
31 March 2024 31 March 2023
Profit for the year (66,59,561) 30,275
Tax rate applicable to the Company 25.17% 25.17%
Tax expense on net profit (16,76,078) 7,620
Increase/(decrease) in tax expenses on account oft
(i) Other allowances 16,76,078 (7,620)
(i1} Other adjustments - =
(1) Interest on Tax i A
16,76,078 (7,620)
Tax as per normal provision under Income tax - -
The following table provides the details of income tax
Tax asscts
As at As at
31 March 2024 31 March 2023
Advanece tax X
Current tax liabilities, net
As at As at
31 March 2024 31 March 2023
Current tax liabilities, net of Advance Tax =
Other comprehensive income
For the year ended For the year ended
31 March 2024 31 March 2023
Actuarial gain/(losses) on post employment benefit expenses -
Taxes on above -
18 Earnings per equity share
For the year ended For the vear ended
31 March 2024 31 March 2023
Net profit attributable to equity shareholders (67,54,771) (50,1209
Computation of weighted average number of equity shares:
Weighted average number of equity shares outstanding during the vear 1,00,000 1,00,000
Add: Effect of potential dilutive shares = -
Weighted average number of equity shares adjusted for the effect of diluton 1,00,000 1,00,000
EPES:
Basic (in absolute ¥ terms) (67.55) (0.50)
Diluted (in absolute ¥ terms) (67.55) (0.50)
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19 Contingent liabilities

As At

31 March 2024 31 March 2023

Contingent Liabilitics
- Bank guarantees
- Other money for which the company is contingently liable

20 Related party disclosures
a) Names of the related partics and nature of relationship

Name of the related parties

Nature of relationship

Mr. Manish Kumar Dabkara
Mr. Naveen Sharma
Mrs. Sonali Sheikh

Key Managerial Pessonnel (KMP')

EKI Energy Services Limited

Entities in which KMP have Significant influence

EKI Energy Services Limited

Holding Company

b) Transactions with related parties

For the year ended

31 March 2024 31 March 2023

I. Loans and Advances Received / (Repaid)
EKI Enerpy Services Limited

I1. Interest on Loan
EKI Energy Services Limited

¢) Balances receivable/ (payable)

66,00,000

4,63,266 3,99,978

As An

31 March 2024 31 March 2023

On account of loans & Advances:
EKI Energy Services Limited

(73,76919)  (69,59,980)
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Fair value measurements

(i) Financial instruments by category

(i)

(iif)

(iv)

As at
31 March 2024 31 March 2023
FVIPL  Amortised cost FVTPL Amortised cost

Financial assets

Investments 75,81,481.99 - 64,60,284.06 =
Security deposits - =
Trade receivables - 2,60,7111 - 6,73,711
Cash and cash equivalents - 2.83,604 - 6,65,379
Other bank balances L = = "

Financial liabilities

Borrowings : 73,76,919 - 69,59,980
Trade payables - - - -
Other financial liabilities - 49,000 - 49,000

The Company's principal financial liabilities comprise of trade and other payables and the Company’s principal financial assets include
investments in mutual funds, trade and other receivables and cash and cash equivalents that derive directly from its operations,

The carrying amounts of trade receivables, trade payables, cash and cash equivalents and other bank balances are considered to be the
same as their faic values, due to their short-term nature. Difference between carrying amounts and fair values of bank deposits,
carmarked balances with banks, other financial asscts, other financial Habilities subsequently measured at amortised cost is not
significant in each of the years presented. For all other amortised cost instruments, carrying value represents the best estimate of fair

value,
For the financial assets measured at fair values, the carrying amounts are equal to the fair values,

Valuation technique used to determine fair value:

The fair value of the financials assets and liabilities is reported at the amount at which the instrument could be exchanged in a current
transaction between willing parties other than in a forced or liquidation sale. The following methods and assumptions were used to
estimate the fair values:

2. The use of directly observable unquoted prices received from the respective mutual funds.

Fair Value hierarchy:

Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of a fair value hicrarchy.
The three levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level £ INputs OUner Nan quoteq Prces iNCIUGed Within LEVEl 1 [hat aré ODSEIVaDIe IOf e asser Of uapiury, emmer airecuy or
nrirertly

Level 3: Unobservable inputs for the asset or hability.

The following table shows the Levels within the hierarchy, of financial assets and liabilities measured at fair value on a recurring basis as
at 31 March 2024, 31 March 202%

Quantitative disclosures of fair value measurement hierarchy as at 31 March 2024:

Particulars Level 1 Level 2 Level 3
Financial Assets measured at FVTPL
Investments - 75,81,482 -

Quantitative disclosures of fair value measurement hierarchy as at 31 March 2023:

Particulars Level 1 Level 2 Level 3

Financial Assets measured at FVIPL
Investments - 64,60,284 -
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Fi ial Risk Manag bjectives and polici

The Company is exposed to financial risks arising from its operations and the use of nancial nstruments. The key financial risks include market
risk, exedit risk and liquidity disk. The Company’s risk management policies are established 10 identify and analyse the risks faced by the Company
mdmkm.whmappmprme.ménimizzpmﬁdimpmofmmkmdmcommlmdmmim:mhrish.'mmhubccumchmgcm&m

Company’s exp to these financial risks or the in which it manages and measures the risks,

The following sections provide details regarding the Company's exp 1o the financial cisks associated with fnancial instruments held n the
ordinary course of business and the abjectives, y licies and p s for manag of these risks.

Market risk

Market sisk is the risk of loss of future carnings, fair value or funure cash flows of & financial instrument that will fuctuate because of changes
rarket rates and prices. The Company 15 exposed to tmarket risk primanly related 1o interest mte nisk. Thus, the Company’s exposure 10 market nsk
is a function of investing and operating activities in foreign currencies.

Interest rate risk:

Tnterest rate risk is the risk that the fit value or futuce cash flows of the Company and the Company's financial instruments will fuctuate because
of changes in market inrerest rates. The Comg y's 1 in deposits with banks are for short durations and therefore do not expose the
Company to significant interest rate risk. Further, the terms loans availed by the Company carries a fixed intesest rate and therefore not subject to
interest rate risk since neither the carrying value nor the future cash flows will flucnuate because of the change in market intercst mtes.

The Company’s policy is to manage ifs interest te risk by investing in fixed deposits, debt securities and debt mutual funds, Further, as there are
no borrowings, the © y's policy 1o its i cost does not arise.

-

¥

The Company’s exposure to changes in interest mtes relates primanly to the Company’s cutstanding floating rte debt.

The exposure of the Company o fixed e and variable rate instruments at the end of the reporting period are as follows:

As at
31 March 2024 31 March 2023
Fixed rate instruments
Financial assets
Deposits with banks 42,683.94 42268394
Financial liabilities

Vehicle loans from banks = -
Variable rate instruments

Financial liabilities
Working capital loans =
Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the variable sate instruments, With all other
bles held , the Comg _'spmﬁtbeﬁmetshsaﬂ'emddmmghﬁ\ahnpactmﬂmtinguwbomwingﬁu[ollmw
Changein 5y ngarch 2024 31 March 2023
basis points
Increase i basis points 50.00 = 5
Decrease in basis points (50,00) - .
Currency Risk:
Curcency sisk is the sisk that the value of a financial mstrument will flucmate due to changes in foreign exchange rates. The Company™s exposure o
the risk of changs in forcign exchange rates relates primartly to the Company's operating activities (when or Exp 15 den d in
foreign curtency).

The Company has transactional currency exposuces arising from goods sold/puschased or services provided/availed that are denominated ma
currency other than the functonal cusrency.

Foreign currency exposure as at each reporting date:

As at
31 March 2024 31 March 2023

Foreign ¥ Foreign z
currency currency

Financial assets - - "

Financial liabilities - . i

Other price risk

Other price risk is the risk that the fair value or future cash flows of the Company’s financial instruments will fluctuate because of changes in market

prices (other than those ansing from mierest e disk or y sisk), whethee those changes are caused by factors specific to the mdividual

ﬁ.nmci:iinsuumnmn:itsismmbyfammaifecﬁns:ﬂﬁnﬁh:ﬁmnchlﬁmmmumdedhﬂwmr&en

The Company based on working capital requirement keeps its liquid funds in current accounts. Excess funds are invested in cuerent instruments,

The following table d the sensitivity of the Company's un-quoted mvestments on the profit increase/(decrease)] for the peniod. The
analysis is based on the assumption that ner asset values has increased or decrease by 10%, with all other variables held constant.

Particul Change 31 March 2024 31 March 2023
Nt Asset valwe sensitivity
- Increase by 10.00%

- Decrease by -10.00%
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Credit risk:

Credit risk is the tisk that counterparty will not meet its obligations under a ial or ¢ mwcnleuhsig:oafmmﬁliosa
The Company is exposed to credit risk from its operating activities (primarily tmde receivables and deposits) and from its investing activities,
including deposits with banks and other fnancial instraments.

In addition, reeeivable balances are monitored on sn ongoing basis with the result that the Company’s exposure to bad debes 15 not sygnificant.
Exposure to credit risk:

At the end of the reporting period, the Company’s maximum exposure to eredit risk is represented by the carrying amount of each class of financiil
assets recognised in the statement of financial posttion, No other financial assets carry a significant exposuce to credit risk.

Credit risk concentration profile:

At the end of the reporting period, there were no significant concentrations of eredit risk. The maximum exposures to eredit nsk in relation to each
class of recognised financial assets i3 sep d by the carrying of each financial assets as indicated in the balance cheet

Financial assets that are neither past due nor impaired:

None of the Company's cash equivalents, other bank balances, secusity deposits and other receivables were past due or impaired as at 31 March

2024. Trade and other receivables including loans that are neither past due nor impaired are from creditworthy deb Cash and short-t
deposits wnvestment secunties that aze neither past due nor impaiced, are placed with or entered with repurable banks or financil instirutions or
companies with high credit ratings and no history of default.

Financial assets that are either past due or impaired:

‘The Company doesn’t have auy significant trade receivables or other financial assets which are either past due or impaired. The Company’s exposure
to eredit risk is influesiced mainly by the individual charcteristics of each customer. However, the Management also evaluates the factors that may
nfluence the credit nsk of its customer base, mcluding the default ask. The Company’s receivables umover is quick and historically, there was no
significant default on account of trade and other receivables, An impairment analysis is performed at each reporting date on an mdividual basts for
major chients. The Company has used a practical expedient by computing the expected credit loss allowance for trade recervables based on a
provision matrix. The provision matrix takes into account historical credit loss experience and is adjusted for forward looking informanon.

Financial Risk Manag bjectives and policies (continued):

Liquidity risk:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its hquidity
risk by ensuring, as far as possible, that it wall always have sufficient liquidity 10 meet its habilities when due, under both normal and stressed
conditions, without iicusring unacceptable losses ot risk to the Company’s reputation, !

Management monitors rolling forecasts of the Company’s quidity position compnsing the cash and cash equivalents mcluding other bank balances
and investments in mutual funds on the basis of expected cash fows,

The table below summazises the maturity profile of the Company’s financial lisbilities based on contractual undiscounted payments as of 31 March
2024:

On Demand Upto I year 1to 3 years After 3 years

Borrowings - 73,716,919 : ;
Trade payables - - - -
Other financial habilines - 49,000 - -

The mble below summanses the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments as of 31 March
2023

On Demand  Upto 1year LtoIyears  After 3 years

Borrowings - 69,59,980.00 - -
Trade payables - = = =
Other financial liabilities - 49,000 " ]
Capital management

Capital includes equity capital and all other reserves atuibutable to the equity holders of the parent. The primary objective of the capital
management is to ensure that it mamtain an efficient capital structure and healthy capital ranos in order to support its business and maximse
slunholdefs \raluz The Company manages its capital structure and make adjustments to i, m hight of changes in cconomic condituns or its

To or adjust the capiral seructure, Company may adjust the divdend payment w shareholders teturn capiral 1o
shareholders or issue niew shaces.

The Company monitors capital using a debt to capital employed matio which is debt divided by totl capital plus debt. The Company’s policy 1s to
keep this ratio at an optimal level to ensure that the debr eelated covenants are complied with,

As at

31 March 2024 31 March 2023
Bormowings # 73,716,919 69,50.980
Less: Cash and cash equivalents (including other bank balances) 2,83,604 6,65,379
Net Debr 70,93,315 62,94,601
Total qisity 92,14,394 94,69,165
Equity and net debt 21,21,079 31,74,564
Geanng ratio 334.42% 198.28%

# Towl Borrowings mclude long-term borrowing, current maturities of long-term borrowings and working capital loans like cash eredit and buyer's
eredit.
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In order to achieve this averall objective, the Company’s capital management, amongst other things, aims to ensuse that it meets the financial
cor attached to bearing loans and borrowings that define capital ui Breaches in ing the financrl covenants
would permit the bank to immediately call back loans and borrowings.

There have been no breaches in the financial covenants of any interest bearing loans and borrowings in the current penod,
No changes were made in the objectives, policies or processes for managing the capital during the year ended 31 March 2024 and 31 Masch 2023.

Segment reporting

The Company is into climate change & sustainability advisory and carben o serting, along with business excellence services which includes ISO
certification, management teaining on JIT / Kaizen etc., and electrical safery audits. The Board of Directors of the Company have identified the
Managing Dircctos as being the chief operanng decision maker (CODM), eval the Company perf e, allocate resources based on the

analysis of the various performance indicators of the Company as 2 single unit. Therefore there is no repormble segment for the Company as per the
requirements of Ind AS 108 — “Operating Segments”.

Analysis of Company’s (excluding other i ‘) based on the geography
For the year ended
31 March 2024 31 March 2023
- Domestic - 3,560,000
- 3,50,000
Analysis of Company’s non-current assets (other than fi ial i and deferred rax assets) based on geography
As at
31 March 2024 31 March 2023
~Tn T, 78,12,080 67,539,390
- Outside India - -
78,1Z,089 67,59,390

Dues to Micro and small enterprises
The Micro, Small and Medium Enterprises have been identified on the basis of the information available with the Company. This has been relied
upon by the auditors, Ducs to such parties are given below:

As at

31 March 2024 31 March 2023

{a) The prncipal amount remaining unpaid as at the end of the year . =
(b) The smount of interest accrued and remaming unpaid at the end of the year - -
(c) Amount of interest paid by the Company i terms of Section 16, of (MSMED Act, 2006)

along with the amounts of payments made beyond the appointed date during the year. g

(d) Amiount of interest due and payable for the period of delay in making payment without the

mterest specified under the (MSMED Act, 2006),

(e) The amount of further miterest mg due and payable in the succeeding years, unnl

such date when the interest dues as above are actually paid to the small enterpase for the

puspose of disallowance as a deductible expenditure under Section 23 of the (MSMED Act, = =
2006).

This is the summary of significant accounting policies and
other explanatory notes referred w in our report of even date.

Faor and on behalf of Board of Directors of

ForM 8 Agarwal & Co. Glofix Advisory Services Private Limited
Chartered Accountants
Firm's Registfipion No.; 023974C s
M —
,—’,"-’J SN & N Kumar Dabkara Naveen Sharma
Mayur Agarwal 4 NN ing Director Director DIN:
Partner \ \ 96566 DIN: 07351558
Membership No: 437723 B
14
J Place: Indore

Place: Indore

Date: 20/04/2024
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Glofix Advisory Services Private Limited

Significant Accounting Policies

Forming part of the Financial Statements for the FY ended 31% March 2024

. Corporate Information

Glofix Advisory Services Private Limited (referred to as “GLOFIX" or “the Company”) is
incorporated in the State of Madhya Pradesh, India. The registered office of the Company is F
101, 48, Scheme No. 78, Vijay Nagar, Indore. The Company is mainly in the following
businesses:

Carbon credit offsetting and carbon advisory services
Implementation and Development of carbon credit eligible projects

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs
pursuant to Section 133 of the Companies Act, 2013 (‘Act’) read with of the Companies (Indian
Accounting Standards) Rules, 2015 as amended from time to time.

These financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and liabilities
that are measured at fair values at the end of each reporting period, as stated in the accounting
policies stated out below.

Basis of Preparation

These standalone financial statements have been prepared on historical cost basis except for
certain financial instruments and defined benefit plans which are measured at fair value or
amortised cost at the end of each reporting period. Historical cost is generally based on the fair
value of the consideration given in exchange for goods and services. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. All assets and liabilities have been classified as
current and non-current as per the Company’s normal operating cycle. Based on the nature of
services rendered to customers and time elapsed between deployment of resources and the
realization in cash and cash equivalents of the consideration for such services rendered, the
Company has considered an operating cycle of 12 months.

The statement of cash flows has been prepared under indirect method, whereby profit or loss is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and items of income or expense associated with
investing or financing cash flows. The cash flows from operating, investing and financing activities
of the Company are segregated. The Company considers all highly liquid investments that are
readily convertible to known amounts of cash and are subject to an insignificant risk of changes in
value to be cash equivalents.



These standalone financial statements have been prepared in Indian Rupee (') which is the
functional currency of the Company. Foreign currency transactions are recorded at exchange
rates prevailing on the date of the transaction. Foreign currency denominated monetary assets
and liabilities are retranslated at the exchange rate prevailing on the balance sheet dates and
exchange gains and losses arising on settlement and restatement are recognized in the
statement of profit and loss. Non-monetary assets and liabilities that are measured in terms of
historical cost in foreign currencies are not retranslated.

The significant accounting policies used in preparation of the standalone financial statements
have been discussed in the respective notes.

Use of estimates and judgements

The preparation of standalone financial statements in conformity with the recognition and
measurement principles of Ind AS requires management of the Company to make estimates and
judgements that affect the reported balances of assets and liabilities, disclosures of contingent
liabilities as at the date of standalone financial statements and the reported amounts of income
and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and future
periods are affected.

The Company uses the following critical accounting estimates in preparation of its standalone
financial statements:

(a) Revenue recognition: Revenue for fixed-price contracts is recognized when the performance
obligation related to the standalone transaction price is satisfied by the company. The Company
uses judgement to estimate the performance obligation related to the standalone transaction
price.

(b) Useful lives of property, plant and equipment: The Company reviews the useful life of
property, plant and equipment at the end of each reporting period. This reassessment may result
in change in depreciation expense in future periods.

(c) Impairment of investments in subsidiaries: The Company reviews its carrying value of
investments carried at cost (net of impairment, if any) annually, or more frequently when there is
indication for impairment. If the recoverable amount is less than its carrying amount, the
impairment loss is accounted for in the statement of profit and loss.

(d) Fair value measurement of financial instruments: When the fair value of financial assets
and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques including the
Discounted Cash Flow model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing
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fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments.

(e) Provision for income tax and deferred tax assets: The Company uses estimates and
judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances
and disallowances which is exercised while determining the provision for income tax. A deferred
tax asset is recognized to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax losses can be utilized. Accordingly,
the Company exercises its judgement to reassess the carrying amount of deferred tax assets at
the end of each reporting period.

(f) Provisions and contingent liabilities: The Company estimates the provisions that have
present obligations as a result of past events and it is probable that outflow of resources will be
required to settle the obligations. These provisions are reviewed at the end of each reporting
period and are adjusted to reflect the current best estimates. The Company uses significant
judgements to assess contingent liabilities. Contingent liabilities are recognized when there is a
possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the Company or a present obligation that arises from past events where it is either not probable
that an outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made. Contingent assets are not recognized in the standalone financial
statements.

(g) Employee benefits: The accounting of employee benefit plans in the nature of defined
benefit requires the Company to use assumptions. These assumptions have been explained
under employee benefits note.

. Financial assets, financial liabilities and equity instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value measured on initial recognition
of financial asset or financial liability.

The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity. The Company derecognizes financial
liabilities when, and only when, the Company’s obligations are discharged, cancelled or have

expired.



Cash and cash equivalents

The Company considers all highly liquid investments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usage.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held
within a business whose objective is to hold these assets in order to collect contractual cash flows
and the contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business whose objective is achieved by both collecting
contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets. The Company has made an irrevocable
election to present subsequent changes in the fair value of equity investments not held for trading
in other comprehensive income.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless they are measured at
amortized cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized in statement of profit and loss.

Investment in subsidiaries
Investments in subsidiaries are measured at cost less impairment loss, if any.

Financial liabilities
Financial liabilities are measured at amortized cost using the effective interest method.

Equity instruments
An equity instrument is a contract that evidences residual interest in the assets of the company

after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received net of direct issue cost.

Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured through
a loss allowance. The Company recognizes lifetime expected losses for all contract assets and /
or all trade receivables that do not constitute a financing transaction. In determining the
allowances for doubtful trade receivables, the Company has used practical expedience by
computing the expected credit loss allowance for trade receivables based on a provision matrix.



The provision matrix takes into account historical credit loss experience and is adjusted for
forward looking information. The expected credit loss allowance is based on the ageing of the
receivables that are due and allowance rates used in the provision matrix.

Leases
A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

Company as a Lessee

The Company accounts for each lease component within the contract as a lease separately from
non-lease components of the contract and allocates the consideration in the contract to each
lease component on the basis of the relative standalone price of the lease component and the
aggregate standalone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for
the lease term at the lease commencement date. The cost of the right-of-use asset measured at
inception shall comprise of the amount of the initial measurement of the lease liability adjusted for
any lease payments made at or before the commencement date less any lease incentives
received, plus any initial direct costs incurred and an estimate of costs to be incurred by the
lessee in dismantling and removing the underlying asset or restoring the underlying asset or site
on which it is located. The right-of-use asset is subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurement of the lease liability. The right-of-use asset is depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful life of right-of-use
asset. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property, plant and equipment. Right-of-use assets are tested for impairment whenever
there is any indication that their carrying amounts may not be recoverable. Impairment loss, if
any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not
paid at the commencement date of the lease. The lease payments are discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the Company uses incremental borrowing rate. For leases with reasonably
similar characteristics, the Company, on a lease-by-lease basis, may adopt either the incremental
borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole.
The lease payments shall include fixed payments, variable lease payments, residual value
guarantees, exercise price of a purchase option where the Company is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects
the lessee exercising an option to terminate the lease. The lease liability is subsequently
remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying amount to
reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments. The Company recognises the amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use asset and statement of profit and loss




depending upon the nature of modification. Where the carrying amount of the right-of-use asset is
reduced to zero and there is a further reduction in the measurement of the lease liability, the
Company recognises any remaining amount of the re-measurement in statement of profit and
loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term
leases of all assets that have a lease term of 12 months or less and leases for which the
underlying asset is of low value. The lease payments associated with these leases are
recognised as an expense on a straight-line basis over the lease term.

Company as a Lessor

At the inception of the lease the Company classifies each of its leases as either an operating
lease or a finance lease. The Company recognises lease payments received under operating
leases as income on a straight-line basis over the lease term. In case of a finance lease, finance
income is recognised over the lease term based on a pattern reflecting a constant periodic rate of
return on the lessor’s net investment in the lease. When the Company is an intermediate lessor it
accounts for its interests in the head lease and the sub-lease separately. It assesses the lease
classification of a sub-lease with reference to the right-of-use asset arising from the head lease,
not with reference to the underlying asset. If a head lease is a short-term lease to which the
Company applies the exemption described above, then it classifies the sub-lease as an operating
lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115
Revenue from contracts with customers to allocate the consideration in the contract.

7. Non-Financial Assets and Non-Financial Liabilities

a) Property, Plant and equipment

i) Property, plant and equipment are stated at cost, less accumulated depreciation and
impairment loss, if any except for items covered by Ind-AS 116. The cost comprises
purchase price, borrowing costs if capitalization criteria are met and directly attributable cost
of bringing the asset to its working conditions for the intended use.

Depreciation is provided for property, plant and equipment on a written down value method
basis so as to expense the cost less residual value over their estimated useful lives based on
a technical evaluation. The estimated useful lives and residual values are reviewed at the
end of each reporting period, with the effect of any change in estimate accounted for on a
prospective basis.

ii) Capital work-in-progress comprises cost of property, plant and equipment and related
expenses that are not yet ready for their intended use at the reporting date.
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Depreciation is not recorded on capital work-in-progress until construction and installation are
complete and the asset is ready for its intended use.

ii) Property, plant and equipment with finite life are evaluated for recoverability whenever there
is any indication that their carrying amounts may not be recoverable. If any such indication
exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the cash generating unit (CGU) to which the asset belongs. If the
recoverable amount of an asset (or CGU) is estimated to be less than it's carrying amount,
the carrying amount of the asset (or CGU) is reduced to its recoverable amount. An
impairment loss is recognized in the statement of profit and loss.

b) Intangible assets

Intangible assets acquired or developed are measured on initial recognition at cost and stated at
cost less accumulated amortisation and impairment loss, if any. Intangible assets with finite life
are evaluated for recoverability whenever there is any indication that their carrying amounts may
not be recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for the cash generating unit (CGU) to which
the asset belongs. If the recoverable amount of an asset (or CGU) is estimated to be less than its
carrying amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount.
An impairment loss is recognised in the statement of profit and loss.

Depreciation/ amortisation on property, plant and equipment/ intangible assets

Depreciable amount for property, plant and equipment/ intangible fixed assets is the cost of an
asset, or other amount substituted for cost, less its estimated residual value.

i) Depreciation on property, plant and equipment is provided on a written down value method
as per the useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect
of the following categories of assets, where the life of the assets has been assessed lower
than the life prescribed in Schedule Il, based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset,
past history of replacement etc.

i) Premium on Leasehold Land and Leasehold Improvements are amortised over the period of
Lease.

i) Intangible assets are amortised on straight line basis over their respective individual useful
lives estimated by the management.




d)

Impairment of Property, plant and equipment / intangible assets

The carrying amounts of the Company’s property, plant and equipment and intangible assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If
there are indicators of impairment, an assessment is made to determine whether the asset's
carrying value exceeds its recoverable amount. Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash generating unit to which the asset belongs.

Impairment is recognised in statement of profit and loss whenever the carrying amount of an
asset or its cash generating unit exceeds its recoverable amount. The recoverable amount is the
higher of net selling price, defined as the fair value less costs to sell, and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market rates and risks specific to the asset.

An impairment loss for an individual asset or cash generating unit are reversed if there has been
a change in estimates used to determine the recoverable amount since the last impairment loss
was recognised and is only reversed to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised. Impairment losses are recognised in the
statement of profit and loss.

Investment property

Investment property are properties (land or a building—or part of a building—or both) held to earn
rentals and/or for capital appreciation (including property under construction for such purposes).
Investment property is measured initially at cost including purchase price, borrowing costs.
Subsequent to initial recognition, investment property is measured at cost less accumulated
depreciation and impairment, if any.

Derecognition of property, plant and equipment /Intangibles/ Investment property

The carrying amount of an item of property, plant and equipment / intangibles/ investment
property is de-recognised on disposal or when no future economic benefits are expected from its
use or disposal. The gain or loss arising from the derecognition of an item of property, plant and
equipment / intangibles /investment property is measured as the difference between the net
disposal in proceeds and the carrying amount of the item and is recognised in the statement of
profit and loss when the item is de-recognised.

Cash and cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash in hand, balance at banks and

bank deposits, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and

short-term deposits, as defined above. @



g) Inventories

)

Carbon Credits: Carbon credits and other emission credits eligible for offset against carbon
footprint are valued at cost or Net Realizable Value (NRV), whichever is lower. The trade in
voluntary carbon market is entered by the company over the counter and considering the
various parameters like credit Vintage, Technology, Project Location, Sustainable
Development Goals etc. it is not feasible and practical to derive Net Realizable Value for
every inventory. However, the NRV is computed based on the following premise and
management estimate:

a. Fixed Price Sale Contracts: The company has certain fixed price sale contracts for
various emission offset commodities, which is considered as NRV for the similar nature
of technology and vintage credits.

b. Open Market Pricing: Prices from various market places and reports from various
sources is considered by the management for arriving at Net Realizable Value.

c. Recent Sale Transactions: The recent sale transactions of the company in similar
nature of credits and volume is also considered as a parameter for arriving at the Net
Realizable Value.

If the company is still not able to arrive at NRV after considering these parameters, the
inventory is valued at cost.

h) Financial Instruments

Financial instruments are any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i)

Initial Recognition

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in the statement of profit and loss.

Subsequent Measurement
Financial assets

Financial assets are classified into the following specified categories: amortized cost,
financial assets ‘at fair value through profit and loss’ (FVTPL), ‘Fair value through other
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comprehensive income’ (FVTOCI). The classification depends on the Company's business
model for managing the financial assets and the contractual terms of cash flows.

Debt Instrument

Amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. This category
generally applies to trade and other receivables.

Fair value through other comprehensive income (FVTOCI)

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
. The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets.

. The asset’s contractual cash flows represent solely payments of principal and interest.

Debt instruments included with the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of profit
and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to statement of profit and loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Fair value through Profit and Loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. In
addition, the Company may elect to designate a debt instrument, which otherwise meets
amortised cost or FVTOCI criteria, as at FVTPL. However, such election is considered only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

Debt instrument included within the FVTPL category are measured at fair value with all
changes recognised in the statement of profit and loss.

Equity Investments

The Company subsequently measures all equity investments at cost or fair value, as per its
accounting policies. Where the Company’s management has elected to present fair value
gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to statement of profit and loss.
Dividends from such investments are recognized in statement of profit and loss as other
income when the Company’s right to receive payment is established.



Derivative financial instruments

Derivative financial instruments are classified and measured at fair value through profit and
loss.

Derecognition of financial assets
A financial asset is derecognized only when

The Company has transferred the rights to receive cash flows from the asset or the rights
have expired or

The Company retains the contractual rights to receive the cash flows of the financial asset,
but assumes a contractual obligation to pay the cash flows to one or more recipients in an
arrangement.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognized. Where the entity has not transferred substantially all risks
and rewards of ownership of the financial asset, the financial asset is not derecognized.

Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on
historical trend, industry practices and the business environment in which the entity operates
or any other appropriate basis. The impairment methodology applied depends on whether
there has been a significant increase in credit risk.

Financial liabilities and equity instruments

Debt or equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Financial liabilities
Subsequent Measurement
Financial liabilities measured at amortised cost

Financial liabilities are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in statement of profit and loss when the liabilities are
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i)

derecognized as well as through the EIR amortization process. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fee or costs that are an
integral part of the EIR. The EIR amortization is included in finance costs in the statement of
profit and loss.

Financial liabilities measured at fair value through profit or loss (FVTPL) Financial liabilities at
FVTPL include financial liabilities held for trading and financial liabilities designated upon
initial recognition as FVTPL. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Derivatives, including separated
embedded derivatives are classified as held for trading unless they are designated as
effective hedging instruments. Financial liabilities at fair value through profit or loss are
carried in the financial statements at fair value with changes in fair value recognized in other
income or finance costs in the statement of profit and loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an ordinary transaction between market participants at the measurement date.

In determining the fair value of its financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value include discounted cash flow
analysis and available quoted market prices. All methods of assessing fair value result in
general approximation of value, and such value may never actually be realized.

Borrowings and Borrowing cost

Borrowings are initially recognised at net of transaction costs incurred and measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in the Statement of Profit and Loss over the period of the borrowings using the EIR.

Preference shares, which are mandatorily redeemable on a specific date are classified as
liabilities. The dividend on these preference shares is recognised as finance costs in the
Statement of Profit and Loss.

Borrowing costs attributable to the acquisition or construction of qualifying assets till the time such
assets are ready for intended use are capitalised as part of cost of the assets. All other borrowing
costs are expensed in the period they occur.
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j)

k)

Provisions, contingent liabilities and contingent assets

The Company recognizes provisions when a present obligation (legal or constructive) as a result
of a past event exists and it is probable that an outflow of resources embodying economic
benefits will be required to settle such obligation and the amount of such obligation can be
reliably estimated.

If the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying economic
benefits or the amount of such obligation cannot be measured reliably. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources embodying
economic benefits is remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial statements, however they are disclosed
where the inflow of economic benefits is probable. When the realization of income is virtually
certain, then the related asset is no longer a contingent asset and is recognised as an asset.

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is recognised upon transfer of
control of promised products or services to customers in an amount that reflects the consideration
which the company expects to receive in exchange for those products or services.

Revenue is measured based on the transaction price, which is the consideration for the
respective performance obligation, adjusted for volume discounts, service level credits,
performance bonuses, price concessions and incentives, if any, as specified in the contract with
the customer. Revenue also excludes taxes collected from customers. The Company’s contracts
with customers could include promises to transfer multiple products and services to a customer.
The Company assesses the products / services promised in a contract and identifies distinct
performance obligations in the contract. Identification of distinct performance obligation involves
judgement to determine the deliverables and the ability of the customer to benefit independently
from such deliverables.

Judgement is also required to determine the transaction price for the contract and to ascribe the
transaction price to each distinct performance obligation. The transaction price could be either a
fixed amount of customer consideration or variable consideration with elements such as volume
discounts, service level credits, performance bonuses, price concessions and incentives. The
transaction price is also adjusted for the effects of the time value of money if the contract includes
a significant financing component. The estimated amount of variable consideration is adjusted in
the transaction price only to the extent that it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur and is reassessed at the end of each
reporting period. The Company allocates the elements of variable considerations to all the
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performance obligations of the contract unless there is observable evidence that they pertain to
one or more distinct performance obligations.

The Company exercises judgement in determining whether the performance obligation is satisfied
at a point in time or over a period of time. The Company considers indicators such as how
customer consumes benefits as services are rendered or who controls the asset as it is being
created or existence of enforceable right to payment for performance to date and alternate use of
such product or service, transfer of significant risks and rewards to the customer, acceptance of
delivery by the customer, etc.

Revenue from subsidiaries is recognised based on transaction price which is at arm’s length.
All revenues are accounted on accrual basis except to the extent stated otherwise.

i) Revenue from Carbon Offsetting: The revenue from Carbon Offsetting is recognized when
the substantial risk and rewards are transferred by the company to the customer, and there is
reasonable certainty that the consideration is either receivable or received.

i) Revenue from Services: Revenue from services provided is recognized when it is probable
that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is measured taking into account, contractually defined terms of payment
and satisfaction of substantial performance obligation.

iii) Other Revenues Other revenues are recognized on accrual basis as per the terms of the
respective contract/arrangements and in accordance with the provisions of IND AS 115
Revenue Recognition.

iv) Interest income from debt instruments is recognised using the effective interest rate (EIR)
method.

v) Dividend income is recognised when the Company'’s right to receive dividend is established.
vi) Rent income is recognised on accrual basis as per the agreed terms on straight line basis.
1) Employee Benefits

Defined benefit plans

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuations being carried out at each balance sheet date.
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling and the return on plan assets (excluding interest), is reflected immediately in the balance
sheet with a charge or credit recognised in other comprehensive income in the period in which
they occur. Past service cost, both vested and unvested, is recognised as an expense at the
earlier of (a) when the plan amendment or curtailment occurs: and (b) when the entity recognises
related restructuring costs or termination benefits.
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The retirement benefit obligations recognised in the balance sheet represents the present value
of the defined benefit obligations reduced by the fair value of scheme assets. Any asset resulting
from this calculation is limited to the present value of available refunds and reductions in future
contributions to the scheme.

The Company provides benefits such as gratuity, pension and provident fund (Company
managed fund) to its employees which are treated as defined benefit plans.

Defined contribution plans

Contributions to defined contribution plans are recognised as expense when employees have
rendered services entiting them to such benefits. The Company provides benefits such as
superannuation and foreign defined contribution plans to its employees which are treated as
defined contribution plans.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified
as short-term employee benefits. Benefits such as salaries, wages etc. and the expected cost of
ex-gratia are recognised in the period in which the employee renders the related service. A
liability is recognised for the amount expected to be paid when there is a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably.

Compensated absences

Compensated absences which are expected to occur within twelve months after the end of the
period in which the employee renders the related services are recognised as undiscounted
liability at the balance sheet date. Compensated absences which are not expected to occur within
twelve months after the end of the period in which the employee renders the related services are
recognised as an actuarially determined liability at the present value of the defined benefit
obligation at the balance sheet date.

Gratuity and pension

In accordance with Indian law, the Company operates a scheme of gratuity which is a defined
benefit plan. The gratuity plan provides for a lump sum payment to vested employees at
retirement, death while in employment or on termination of employment of an amount equivalent
to 15 to 30 days’ salary payable for each completed year of service. Vesting occurs upon
completion of five continuous years of service.

Provident fund

The Company makes Provident Fund contributions to defined contribution plans for qualifying
employees. The Company also offers to contribute to New Pension Scheme at the option of
employees. The Company is required to contribute a specified percentage of the payroll costs to
fund the benefits. The contributions payable to these plans by the Company are at rates specified
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The Company offers its employees defined contribution plans in the form of Provident Fund (PF)
and Employees’ Pension Scheme (EPS) with the government, and certain state plans such as
Employees’ State Insurance (ESI). PF and EPS cover substantially all regular employees and the
ESI covers certain employees. The contributions are normally based on a certain proportion of
the employee’s salary.

m) Transactions in foreign currencies

i) The functional currency of the Company is Indian Rupees (“Rs.").

Foreign currency transactions are accounted at the exchange rate prevailing on the date of
such transactions.

ii) Foreign currency monetary items are translated using the exchange rate prevailing at the
reporting date. Exchange differences arising on settlement of monetary items or on reporting
such monetary items at rates different from those at which they were initially recorded during
the period, or reported in previous financial statements are recognised as income or as
expenses in the period in which they arise.

ii) Non-monetary foreign currency items are carried at historical cost and translated at the
exchange rate prevalent at the date of the transaction.

n) Accounting for taxes on income

Tax expense comprises of current and deferred tax.

Current tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period.
Current tax for current and prior periods is recognized at the amount expected to be paid to or
recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted at the balance sheet date. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Current tax is recognized in the statement of profit and loss except to the extent that the tax
relates to items recognized directly in other comprehensive income or directly in equity.

Deferred tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements except
when the deferred tax arises from the initial recognition of an asset or liability that effects neither
accounting nor taxable profit or loss at the time of transition.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.




P)

q)

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted at the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.

Presentation of current and deferred tax

Current and deferred tax are recognized as income or an expense in the statement of profit and
loss, except to the extent they relate to items are recognized in other comprehensive income, in
which case, the current and deferred tax income / expense are recognised in other
comprehensive income.

Earnings per share

Basic earnings per share is computed and disclosed using the weighted average number of
equity shares outstanding during the period. Dilutive earnings per share is computed and
disclosed using the weighted average number of equity and dilutive equity equivalent shares
outstanding during the period, except when the results would be anti-dilutive.

Share based payments

The Company recognizes compensation expense relating to share-based payments in net profit
using fair-value in accordance with Ind AS 102, Share-Based Payment. The estimated fair value
of awards is charged to statement of profit and loss on a straight-line basis over the requisite
service period for each separately vesting portion of the award as if the award was in-substance,
multiple awards with a corresponding increase to share based payment reserves.

Dividend

Provision is made for the amount of any dividend declared on or before the end of the reporting
period but remaining undistributed at the end of the reporting period, where the same has been
appropriately authorized and is no longer at the discretion of the entity

Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Exceptional items

Certain occasions, the size, type, or incidences of the item of income or expenses pertaining to
the ordinary activities of the Company is such that its disclosure improves the understanding of
the performance of the Company, such income or expenses is classified as an exceptional item
and accordingly, disclosed in the financial statements.

Critical accounting judgment and estimates

The preparation of financial statements requires management to exercise judgment in applying
the Company’s accounting policies. It also requires the use of estimates and assumptions that
affect the reported amounts of assets, liabilities, income and expenses and the accompanying
disclosures including disclosure of contingent liabilities. Actual results may differ from these



estimates. Estimates and underlying assumptions are reviewed on an ongoing basis, with
revisions recognised in the period in which the estimates are revised and in any future periods
affected.

. Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Company. Potential liabilities that have a low probability of crystallizing or are very
difficult to quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not provided for in the financial statements. There can be no assurance regarding
the final outcome of these legal proceedings.

. Useful lives and residual values

The Company reviews the useful lives and residual values of property, plant and equipment,
investment property and intangible assets at each financial year end.

c. Impairment testing

i) Judgment is also required in evaluating the likelihood of collection of customer debt after
revenue has been recognised. This evaluation requires estimates to be made, including the
level of provision to be made for amounts with uncertain recovery profiles. Provisions are
based on historical trends in the percentage of debts which are not recovered, or on more
detailed reviews of individually significant balances.

ii) Determining whether the carrying amount of these assets has any indication of impairment
also requires judgment. If an indication of impairment is identified, further judgment is
required to assess whether the carrying amount can be supported by the net present value of
future cash flows forecast to be derived from the asset. This forecast involves cash flow
projections and selecting the appropriate discount rate.

d. Tax

i) The Company's tax charge is the sum of the total current and deferred tax charges. The
calculation of the Company’s total tax charge necessarily involves a degree of estimation and
judgment in respect of certain items whose tax treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, through a
formal legal process.

ii) Accruals for tax contingencies require management to make judgments and estimates in
relation to tax related issues and exposures.

iif) The recognition of deferred tax assets is based upon whether it is more likely than not that
sufficient and suitable taxable profits will be available in the future against which the reversal
of temporary differences can be deducted. Where the temporary differences are related to
losses, the availability of the losses to offset against forecast taxable profits is also
considered. Recognition therefore involves judgment regarding the future financial




performance of the particular legal entity or tax Company in which the deferred tax asset has
been recognized.

. Fair value measurement

A number of Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non- financial assets and liabilities. When measuring the fair
value of an asset or a liability, the Company uses observable market data as far as possible.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. prices) or indirectly (i.e. derived from prices).

-Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs). If the inputs used to measure the fair value of an asset or a liability fall
into different levels of a fair value hierarchy, then the fair value measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of
the fair value hierarchy at the end of reporting year during which the change has occurred.

Defined benefit obligation

The costs of providing pensions and other post-employment benefits are charged to the
Statement of Profit and Loss in accordance with Ind AS 19 ‘Employee benefits’ over the
period during which benefit is derived from the employees’ services. The costs are assessed
on the basis of assumptions selected by the management. These assumptions include salary
escalation rate, discount rates, expected rate of return on assets and mortality rates.

=1\



