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INDEPENDENT AUDITOR’S REPORT

To,

The Members of

Climacool Projects & Edutech Limited

Plot N0.48, Scheme No.78 Vijay Nagar Indore- 452010, M.P, India

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS OF THE
COMPANY.

Opinion

We have audited the standalone financial statements of CLIMACOOL PROJECTS
& EDUTECH LIMITED(“the Company”), which comprise the balance sheet as at
31st March 2023, and the statement of Profit and Loss, (statement of changes in

equity) and its cash flow and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2023, and profit/loss, (changes
in equity) for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial year ended 31st March 2023. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Information other than the Financial Statement and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of other
information. The other information comprises the information included in the
Management Discussion and Analysis, Board’s Report including Annexures to
Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s Information, but does not include the Financial Statements and our
auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the Financial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance, (changes in equity) of the Company in accordance with the
accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting




unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.




We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

Materiality is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statements may be influenced We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the Financial Statements.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Companies Act, 2013, we give in the Annexure a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and Cash Flow dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on
31st March, 2023 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2023 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “ Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:




i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. On the basis of the management representation, information and explanations
given to us and according to our examination, no funds of the company have been
advanced/ loaned/ invested in any entity which is ultimate beneficiaries or
received by the company on behalf of entity which is ultimate beneficiaries.
Similarly, company has not provide or receive any guarantee / security from such
ultimate beneficiaries

v. Company has not declared dividend during the year.

For M S Agrawal & Company
Chartered Accountants

(Firm’s Rifstration No 023974C

CA Mayur Agrawal

Partner

(Membership No. 437723)
Place of Signature: Indore
Date: 15/06/2023

UDIN: 23437723BGXXLK3249



ANNEXURE “A” REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING
OF “REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS”
OF OUR REPORT OF EVEN DATE TO THE MEMBERS OF CLIMACOOL
PROJECTS & EDUTECH LIMITEDON THE ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2023

1. a) The Company has maintained proper records to show full particulars,
including quantitative details and situation of its fixed assets and it is
verified that company does not have any fixed asset as of this reporting
period.

b) The fixed assets of the Company are physically verified by the
management at regular intervals. During the year, as informed to us, no
discrepancies have been noticed on such verification.

c) The title deeds of immovable properties are held in the name of the
company. Currently there are no title deeds of immovable properties in the
name of the company.

2. The Company is engaged in the business of operate a educational institute
to promote and disseminate knowledge, create awareness and provide a
common forum of interacion amongst academicians, professionals,
establish effective co-ordination, to organise training courses and special
programmes to impart training in all disciplines, online, distinct,
correspondence courses, coaching classes for education in sustainability,
climate change, carbon market, carbon accounting, finance, Renewable
Energy, EV's, storage of hydrogen or whatsoever. Accordingly, provision
under clause 3(ii) of the order are not applicable of the company.

3. The company had not granted unsecured loans to Companies, firms and
parties covered in the register prescribed to be maintained under section
189 of the Companies Act, 2013.

4. The provisions of section 185 of Companies Act, 2013 is not applicable on the
Company pursuant to exemption provided through GSR 463(E) dated
05.06.2015. Further, the company has complied with the provisions of
section 186.

5. In our opinion and according to the information and explanations given to
us, the Company has not accepted any deposit from the public.

6. We are informed that maintenance of cost records has not been prescribed by
the Central Government under section 148 of The Companies Act, 2013, in
respect of the activities carried on by the Company.




7. a) As per the records of the Company, the company is generally regular in

depositing the statutory dues including provident fund, employees’ state
insurance, income tax, goods and service tax sales tax, cess and any other
material statutory dues applicable to it with the appropriate authorities.
According to the information and explanations given to us, no undisputed
amount in respect of income tax, goods and service tax, applicable to it, is
outstanding as at the last day of the financial year concerned for a period of
more than six months from the date they became payable.

b) According to the information and explanations given to us and on the basis
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of examination of records of the Company there is no provident fund, goods
and service tax, income tax, cess which have not been deposited on account
of dispute.

. The Company has not defaulted in payments of any dues to financial

institutions & banks.

. According to the information and explanation given to us and the record

examined by us, the Company has not raised any money by way of initial
public offer or further public offer. Hence, clause 3(ix) of the order is not
applicable.

Based upon the audit procedures performed and information and
explanations given by the management, we report that no material fraud on
or by the Company has been noticed or reported during the period covered
by our audit.

The provisions of section 197 are not applicable to the company.

The Company is not Nidhi Company. Hence clause 3(xii) of the order is not
applicable.

According to the information and explanation given to us and the record
examined by us, all the transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in financial statements etc., as
required by the applicable accounting standards.

According to the information and explanation given to us and the record
examined by us, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during
the year.

The Company has complied with the provisions of section 192 of
Companies Act, 2013 in respect of non-cash transactions with directors or
persons connected with him.

The Company is not required to register under 45-IA of the Reserve Bank of
India Act, 1934.




17. The Company has not incurred any cash losses in the financial year and in
the immediately preceding financial year.

18. In our opinion and according to the information and explanations given to
us, there has been no resignation of the statutory auditors during the year.

19. On the basis of the financial ratios of company, ageing and expected dates
of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, the auditor’s
knowledge of the Board of Directors and management plans, Company has
no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the
balance sheet date;

20. According to information and explanation given to us and on the basis of
our explanation of the company for the year ending of March 31, 2023
paragraphs 3(xx) of order are not applicable.

21. The Company has been no qualifications or adverse remarks by the

respective auditors in the Companies (Auditor’s Report) Order (CARO)
reports of the companies included in the consolidated financial statements.

For M S Agrawal & Company
Chartered Accountants

(Firm’s Registration No 023974C)

@wﬁ“ﬁ

CA Mayur Agrawal

Partner
(Membership No. 437723)
Place of Signature: Indore
Date: 15/06/2023

UDIN: 23437723BGXXLK3249



ANNEXURE “B” REFERRED TO IN PARAGRAPH (f) UNDER THE HEADING
OF “REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS”
OF OUR REPORT OF EVEN DATE TO THE MEMBERS OF CLIMACOOL
PROJECTS & EDUTECH LIMITEDON THE ACCOUNTS FOR THE YEAR
ENDED 31ST MARCH 2023

Independent Auditor’s report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act’)

1.

In conjunction with our audit of the financial statements of the Climacool
Projects & Edutech Limited for the year ended 31 March 2023, we have
audited the Internal Financial Controls Over Financial Reporting (IFCOFR)
of the Company, which is a company covered under the Act, as at that date.
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Company are responsible for
establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the ‘Guidance Note’) issued by the Institute of Chartered
Accountants of India (the ‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient
conduct of the company’s business, including adherence to the company’s
policies, the safeguarding of the company’s assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the IFCOFR of the company
based on our audit. We conducted our audit in accordance with the
Standards on Auditing, issued by the Institute of Chartered Accountants of
India (ICAI) and deemed to be prescribed under section 143(10) of the Act,
to the extent applicable to an audit of IFCOFR and the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”), issued by the ICAIL Those Standards and the Guidance




Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate
IFCOFR were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about
the adequacy of the IFCOFR and their operating effectiveness. Our audit of
IFCOFR included obtaining an understanding of IFCOFR, assessing the risk
that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the IFCOFR of the
Company.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCOFR is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's IFCOFR includes
those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCOFR, including the possibility of
collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the IFCOFR to future periods are subject to
the risk that the IFCOFR may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures
may deteriorate.




Opinion

8. In our opinion, the Company has in all material respects, adequate internal
financial controls over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March
2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL.

For M S Agrawal & Company
Chartered Accountants
(Firm's Registration No 023974C)

CA Mayur Agrawal

Partner

(Membership No. 437723)
Place of Signature: Indore
Date: 15/06/2023

UDIN: 23437723BGXXL.K3249



Climacool Projects & Edutech Limited
Balance Sheet as at 31 March 2023
(All amounts in ¥, unless otherwise stated)

As at
Notes  — March 2023
ASSETS
Non-current assets
Property, plant and equipment .
Capital work-in-progress s
Investment Property -
Financial assets
(i) Other financial assets -
Deferred tax assets (net) -
Non-current tax assets (net) -
Current assets
Inventories -
Financial assets
(1) Investments -
(ii) Trade receivables -
(iii) Cash and cash equivalents 1 25,00,882
(iv) Bank balances other than (iii) above -
Other current assets -
2500882
Total assets 25,00,882
EQUITY AND LIABILITIES
Equity
Equity share capital 2 25,01,000
Other equity 3 (2,35,899)
Total equity 22,65,101
LIABILITIES
Non-current liabilities
Financial liabilities
(i) Borrowings -
Provisions -
Current liabilities
Financial liabilities
(1) Borrowings -
(i) Trade payables
(a) total outstanding dues of micro and small enterprises =
(b) total outstanding dues other than (i) (a) above B
(iif) Other financial liabilities 4 2,35,781
Other current liabilities :
Current tax liabilities, net =
Provisions -
Total Liabilities 2,35,781
Total Equity and Liabilities T 25,00,882

The accompanying notes form an integral part of these financial statements.
This is the Balance Sheet referred to in our report of even date.

CA Mayur Agrawal
Partner

Place: Indore
Date: 15-06-2023

UDIN: 23437723BGXXLK3249
Place: Indore
Date: 15-06-2023



Climacool Projects & Edutech Limited
Statement of Profit and Loss for the year ended 31 March 2023
(All amounts in %, except earnings per equity share and unless otherwise stated)

For the year endec

t
ot 1 March 2023

Revenue from operations -
Other income -
Total income =
Expenses
Purchases -
Changes in Inventory -
Employee benefits expense e
Finance Cost 5 118
Depreciation expense -
Other expenses 6 2,35,781
Total expenses 2,35,899
Profit before tax (2,35,899)
Tax expense
(a) Current tax -
(b) Deferred tax expense =
Total tax expense -
Profit for the year (2,35,899)
Other comprehensive income/ (loss)
Items that will not be reclassified to profit or loss -
Income tax relating to items that will not be classified to profit/loss -
Total other comprehensive income/ (loss) for the year -
Total comprehensive income for the year (2,35,899)
Earnings per equity share (EPES) 7

- Basic EPES (In absolute ¥ terms) (0.94)

- Diluted EPES (In absolute ¥ terms) (0.94)

The accompanying notes form an integral part of these financial statements.
This is the Statement of Profit and Loss referred to in our report of evencdate. .

//Bot and‘bﬁ'f)‘éhalf of Board of Directors of
il ,th‘n‘acdbl_‘vl’roibcts & Edutech Lijj

N

\ ‘gh:itK mar Agarwal Anand up;a
Di‘re’czqri‘ Director ¢
4597

For M S Agrawal & Company _
Chartered Accountants
Firm's Registratign No.:

023974C
INDORE

.-

CA Mayur Agrawal
Partner

Membership No.: 437723

34 DIN: 02571817

Place: Indore
Date: 15-06-2023
UDIN: 23437723BGXXLK3249
Place: Indore
Date: 15-06-2023



Climacool Projects & Edutech Limited
Statement of Cash Flows for the year ended 31 March 2023
(All amounts in ¥, unless otherwise stated)

For the year ended

31 March 2023

Cash flow from operating activities
Profit before tax
Adjustments to reconcile profit before tax to net cash flows:
Operating profit before working capital changes
Adjustment for changes in working capital:
Decrease in inventories
(Increase)/Decrease in trade receivables
Increase in other financial assets
(Increase)/Decrease in other assets
Increase in trade payables
Increase/(Decrease) in other financial Liabilities
Decrease in other liabilities
Cash generated from operations
Income taxes paid
Net cash generated from operating activities

Cash flows used in investing activities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Proceeds from sale of investments

Purchase of investments

Decrease/ (increase) in other bank balances

Interest received

Dividend received

Net cash flow used in investing activities

Cash flows from financing activities
Receipts from issue of Share Capital
Net cash flow from/used in financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Reconciliation of cash and cash cquivalents as per the cash flow statement
Cash on hand
Balances with banks:
- On current accounts
- On deposit accounts
Total cash and cash equivalents (note 9)

(2,35,899)

(2,35,899)

2,35,781

(118)

118

25,01,000

25,01,000

25,00,882

25,00,882

25,00,882

25,00,882

This is the Cash Flow Statement referred to in our report of even date.

For M S Agrawal & Company

Chartered Accountants owal & 8 Climacool Projects & Edutech ;
Firm's Registrati()@ No.: 02{ &jkﬁ’g/—\., ",);E:) X7 Je

AR S FRN 2
f ,e Qrav="— (2 oz3074c ¥4
\A/ \ INDORE / ) ]
CA Mayur Agrawal Y Director

Partner
Membership No.: 437723

Place: Indore
Date: 15-06-2023

UDIN: 23437723BGXXLK3249
Place: Indore
Date: 15-06-2023

B Tl For and on behalf of Board of Directo:

DIN: 0257181




Climacool Projects & Edutech Limited
Statement of Changes in Equity for the year ended 31 March 2023
(All amounts in hundreds of ¥, except equity shares data and unless otherwise stated)

(a) Equity Share Capital

Number Amount
Equity shares of X10 each issued, subscribed and fully paid-up
Balance as at 1st April 2022 - -
Changes during the year 2,50,100 25,01,000
Balance as at 31 March 2023 2,50,100 25,01,000
(b) Other Equity
th
Surplus in the e .
; Comprehensive
Statement of Profit . Total
Income - Actuarial
and Loss ¢
gain/ (loss)

Total comprehensive income/ (loss) for the year ended 31 March 2023
Profit for the year (2,35,899.00) - (2,35,899.00)
Other comprehensive loss for the year = 2 =
Total comprehensive income/ (loss) (2,35,899.00) - (2,35,899.00)
Balance as at 31 March 2023 (2,35,899.00) - (2,35,899.00)

The accompanying notes form an integral part of these financial statements.
This is the Statement of Changes in Equity referred to in our report of even date. ;
For M S Agrawal & Company < ~Torand on behalf of Board o ¢
Chartered Accountants /
Firm's Registratfpn No.: 02

CA Mayur Agrawal
Partner
Membership No.: 437723

Place: Indore
Date: 15-06-2023

UDIN: 23437723BGXXLK3249
Place: Indore
Date: 15-06-2023




Climacool Projects & Edutech Limited
Summary of significant accounting policies and other explanatory information

(All amounts in ¥, unless otherwise stated)

1 Cash and bank balances

As at
31 March 2023
Cash and cash equivalents
Balances with banks
- On current accounts 25,00,882
Cash on hand
Deposits with bank with maturity of less than 3 months -
25,00,882
Bank balances other than above
Deposits with bank with maturity period from 3 to 12 months
2 Share capital
As at
31 March 2023
Authorised share capital
Equity shares
5,00,000 equity shares of 10 each 50,00,000
50,00,000
Subscribed but not issued
Equity shares
2,49,900 equity shares of 10 each 24,99,000
24,99,000
Issued, subscribed and fully paid-up
Equity shares
2,50,100 equity shares of 10 each 25,01,000
25,01,000
a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
31 March 2023
Number Amount
Balance at the beginning of the
year il e <
Add: Shares issued 2,50,100 25,01,000
Balance at the end of the year 2,50,100 25,01,000

b) Terms/right attached to equity shares

The Company has only one class of equity shares having par value of ¥10 per share. Each holder of equity
shares 1s entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing
General Meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled to
receive remaining assets of the company, after distribution of all preferential amounts. The distribution will
be in proportion to the number of equity shares held by the shareholders.

¢) Details of shareholders holding more than 5% equity shares in the Company

31 March 2023
Number % of holding
Anand Gupta 1,22,500 24.50%
Saumya Gupta 1,22,500 24.50%

et




Climacool Projects & Edutech Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless otherwise stated)

As per records of the Company, including its register of sharcholders and other declarations received from
shareholders regarding beneficial interest, the above sharcholding represents both legal and beneficial
ownership of shares.

EKI Energy Services Limited (EKI / Share Applicant) has subscribed for 249,700 Equity Shares of the
company Climacool Projects & Edutech Limited in the company's Memorandum of Association dated
25.11.2022, however the share application and allotment money is not received to the company yet and
accordingly the shares are not issued by the company as on 31st March 2023.

Mr. Mohit Agarwal (Share Applicant) has subscribed for 100 Equity Shares of the company Climacool
Projects & Edutech Limited in the company's Memorandum of Association dated 25.11.2022, however the
share application and allotment money is not received to the company yet and accordingly the shares are not
issued by the company as on 31st March 2023.

Mr. Pankaj Pandey (Share Applicant) has subscribed for 100 Equity Shares of the company Climacool
Projects & Edutech Limited in the company's Memorandum of Association dated 25.11.2022, however the
share application and allotment money is not received to the company yet and accordingly the shares are not
issued by the company as on 31st March 2023.

3 Reserves and surplus

31 March 2023

Surplus in statement of profit and loss
Balance at the beginning of the year -

Add: Net Profit for the year 7 2,35,899)
Balance at the end of the year (2,35,899)

Other comprehensive income

Balance at the beginning of the year -
Add: Net Profit for the year -
Balance at the end of the year -

(2,35,899)
Nature and purpose of reserves
Surplus in statement of profit and loss

Surplus in Statement of Profit and Loss represents the profits that the Company has earned till date.

4 Other Financial Liabilities

31 March 2023
Audit Fees Payable 10,000
Loans and Advances - from related parties 2,25,781

2,35,781




Climacool Projects & Edutech Limited
Summary of significant accounting policies and other explanatory information
(All amounts in ¥, unless otherwise stated)

5 Finance Cost

For the year ended
31 March 2023

Bank Charges 118
118

6 Other expenses

For the year ended

31 March 2023
Audit Fees 10,000
Pre-operative expenses (Incorporation and filing expenses) 2,25,781
2,35,781

7 Earnings per equity share

For the year ended

31 March 2023

(a) Net profit attributable to equity shareholders (2,35,899)
(b) Computation of weighted average number of equity shares:

Weighted average number of equity shares outstanding during the year 2,50,100

Add: Effect of potential dilutive shares

Weighted average number of equity shares adjusted for the effect of dilution 2,50,100
(c) EPES:

Basic (in absolute X terms) 0.94)

Diluted (in absolute X terms) (0.94)




Climacool Projects & Edutech Limited
Summary of significant accouting policies and other explanatory information

(All amounts in R, unless otherwise stated)

8 Contingent liabilities

As at
31 March 2023

Contingent Liabilities
- Bank guarantees £

9 Related party disclosures

a) Names of the related parties and nature of relationship
Name of the related parties Nature of relationship
Mr. Mohit Agarwal
Mr. Anand Gupta
Mr. Manish Dabkara
Mrs. Saumya Gupta

Key Managerial Personnel (‘'KMP")

First Source Energy India Pyt. Ltd. Concern in which director has
substantial interest
EKI Energy Services Limited Associate Company

b) Transactions with related parties

For the year ended

31 March 2023
L. Investment Received
Mr. Anand Gupta 12,25,000
Mrs. Saumya Gupta 12,25,000
Mzr. Manish Sir 1,000
First Source Energy India Pvt. Ltd. 50,000
II. Pre-Incorporation Expenses
EKI Energy Services Limited 2,25,781

¢) Balances receivable/(payable)
As at
31 March 2023

On Account of Loans and Advances
EKI Energy Services Limited




NOTES
Forming part of the Financial Statements

1. Corporate Information
Climacool Projects & Edutech Limited (referred to as “Climacool” or “the Company”) is

incorporated in the State of Madhya Pradesh, India. The registered office of the Company is Plot
No. 48, Scheme No. 78, Vijay Nagar, Indore. The Company is mainly in the following businesses:

a) Establish, operate, manage, etc. either on its own or through fully equipped educational institutes
promote and disseminate knowledge in sustainability, climate change, carbon market, carbon
accounting, finance, Renewable Energy, EV's, storage of hydrogen or whatsoever.

b) Establish, setup, run and organise events, guest lectures in any part of globe for the Educational
Entities, NGO's, body corporates in every field of sustainability, climate change, carbon market,
carbon accounting, finance, Renewable Energy, EV's, storage of hydrogen, or any other type of
education be imparted by conducting regular , part time classes by industry leaders and experts

from across the globe.

2. Statement of Compliance
These financial statements have been prepared in accordance with the Indian Accounting

Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs
pursuant to Section 133 of the Companies Act. 2013 (‘Act’) read with of the Companies (Indian

Accounting Standards) Rules, 2015 as amended from time to time.

These financial statements for the year ended 31 March 2023 are the first financials of the
company, prepared under Ind AS.

These financial statements have been prepared and presented under the historical cost

convention, on the accrual basis of accounting except for certain financial assets and liabilities
porting period, as stated in the accounting

that are measured at fair values at the end of each re
policies stated out below.

3. Basis of Preparation
These standalone financial statements have been prepared on historical cost basis except for

certain financial instruments and defined benefit plans which are measured at fair value or
amortised cost at the end of each reporting period. Historical cost is generally based on the fair
value of the consideration given in exchange for goods and services. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. All assets and liabilities have been classified as
current and non-current as per the Company’s normal operating cycle. Based on the nature of
services rendered to customers and time elapsed between deployment of resources and the
realization in cash and cash equivalents of the consideration for such services rendered, the

Company has considered an operating cycle of 12 months.




The statement of cash flows has been prepared under indirect method, whereby profit or loss is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and items of income or expense associated with
investing or financing cash flows. The cash flows from operating, investing and financing activities

of the Company are segregated. The Company considers all highly liquid investments that are
readily convertible to known amounts of cash and are subject to an insignificant risk of changes in

value to be cash equivalents,
These standalone financial statements have been prepared in Indian Rupee (') which is the
functional currency of the Company. Foreign currency transactions are recorded at exchange
rates prevailing on the date of the transaction. Foreign currency denominated monetary assets
and liabilities are retranslated at the exchange rate prevailing on the balance sheet dates and
exchange gains and losses arising on settlement and restatement are recognized in the
statement of profit and loss. Non-monetary assets and liabilities that are measured in terms of

s
historical cost in foreign currencies are not retranslated

The significant accounting policies used in preparation of the standalone financial statements

have been discussed in the respective notes.

Use of estimates and judgements
The preparation of standalone financial statements in conformity with the recognition and
measurement principles of Ind AS requires management of the Company to make estimates and

judgements that affect the reported balances of assets and liabilities, disclosures of contingent
liabilities as at the date of standalone financial statements and the reported amounts of income

and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and future

periods are affected.
The Company uses the following critical accounting estimates in preparation of its standalone

financial statements:

(a) Revenue recognition: Revenue for fixed-price contracts is recognized when the performance
obligation related to the standalone transaction price is satisfied by the company. The Company

uses judgement to estimate the performance obligation related to the standalone transaction

price.
(b) Useful lives of property, plant and equipment: The Company reviews the useful life of
property, plant and equipment at the end of each reporting period. This reassessment may result

in change in depreciation expense in future periods.

(c) Impairment of investments in subsidiaries: The Company reviews its carrying value of
investments carried at cost (net of lmpalrment i any) annually, or more frequently when there is




indication for impairment. If the recoverable amount is less than its carrying amount, the
impairment loss is accounted for in the statement of profit and loss.

the Company exercises its judgement to reassess the carrying amount of deferred tax assets at
the end of each reporting period.

amount cannot be made. Contingent assets are not recognized in the standalone financial
statements.

(9) Employee benefits: The accounting of employee benefit plans in the nature of defined
benefit requires the Company to use assumptions. These assumptions have been explained
under employee benefits note.

Financial assets, financial liabilities and equity instruments
Financial assets and liabilities are recognized when the Company becomes a party to the




The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity. The Company derecognizes financial

liabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired.

Cash and cash equivalents
The Company considers all highly liquid investments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value, to be cash

equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for
withdrawal and usage.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held
within a business whose objective is to hold these assets in order to collect contractual cash flows
and the contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business whose objective is achieved by both collecting
contractual cash flows on specified dates that are solely payments of principal and interest on the
principal amount outstanding and selling financial assets. The Company has made an irrevocable
election to present subsequent changes in the fair value of equity investments not held for trading
in other comprehensive income.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless they are measured at
amortized cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized in statement of profit and loss.

Investment in subsidiaries
Investments in subsidiaries are measured at cost less impairment loss, if any.

Financial liabilities
Financial liabilities are measured at amortized cost using the effective interest method.

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the company
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received net of direct issue cost.

Impairment of financial assets (other than at fair value)




The Company assesses at each date of balance sheet whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured through
a loss allowance. The Company recognizes lifetime expected losses for all contract assets and /
or all trade receivables that do not constitute a financing transaction. In determining the
allowances for doubtful trade receivables, the Company has used practical expedience by
computing the expected credit loss allowance for trade receivables based on a provision matrix.
The provision matrix takes into account historical credit loss experience and is adjusted for
forward looking information. The expected credit loss allowance is based on the ageing of the
receivables that are due and allowance rates used in the provision matrix.

Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

Company as a Lessee

The Company accounts for each lease component within the contract as a lease separately from
non-lease components of the contract and allocates the consideration in the contract to each
lease component on the basis of the relative standalone price of the lease component and the
aggregate standalone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for
the lease term at the lease commencement date. The cost of the right-of-use asset measured at
inception shall comprise of the amount of the initial measurement of the lease liability adjusted for
any lease payments made at or before the commencement date less any lease incentives
received, plus any initial direct costs incurred and an estimate of costs to be incurred by the
lessee in dismantling and removing the underlying asset or restoring the underlying asset or site
on which it is located. The right-of-use asset is subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurement of the lease liability. The right-of-use asset is depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful life of right-of-use
asset. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property, plant and equipment. Right-of-use assets are tested for impairment whenever
there is any indication that their carrying amounts may not be recoverable. Impairment loss, if
any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not
paid at the commencement date of the lease. The lease payments are discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the Company uses incremental borrowing rate. For leases with reasonably
similar characteristics, the Company, on a lease-by-lease basis, may adopt either the incremental
borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a whole.
The lease payments shall include fixed payments, variable lease payments, residual value
guarantees, exercise price of a purchase option where the Company is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects




the lessee exercising an option to terminate the lease. The lease liability is subsequently
remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying amount to
reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments. The Company recognises the amount of the re-measurement of lease liability due to
modification as an adjustment to the right-of-use asset and statement of profit and loss
depending upon the nature of modification. Where the carrying amount of the right-of-use asset is
reduced to zero and there is a further reduction in the measurement of the lease liability, the

Company recognises any remaining amount of the re-measurement in statement of profit and
loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term
leases of all assets that have a lease term of 12 months or less and leases for which the
underlying asset is of low value. The lease payments associated with these leases are
recognised as an expense on a straight-line basis over the lease term.

Company as a Lessor

At the inception of the lease the Company classifies each of its leases as either an operating
lease or a finance lease. The Company recognises lease payments received under operating
leases as income on a straight-line basis over the lease term. In case of a finance lease, finance
income is recognised over the lease term based on a pattern reflecting a constant periodic rate of
return on the lessor’s net investment in the lease. When the Company is an intermediate lessor it
accounts for its interests in the head lease and the sub-lease separately. It assesses the lease
classification of a sub-lease with reference to the right-of-use asset arising from the head lease,
not with reference to the underlying asset. If a head lease is a short-term lease to which the
Company applies the exemption described above, then it classifies the sub-lease as an operating
lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115
Revenue from contracts with customers to allocate the consideration in the contract.

7. Non-Financial Assets and Non-Financial Liabilities
a) Property, Plant and equipment

i) Property, plant and equipment are stated at cost less accumulated depreciation and
impairment loss, if any except for items covered by Ind-AS 116. The cost comprises
purchase price, borrowing costs if capitalization criteria are met and directly attributable cost
of bringing the asset to its working conditions for the intended use.

Depreciation is provided for property, plant and equipment on a written down value method
basis so as to expense the cost less residual value over their estimated useful lives based on
a technical evaluation. The estimated useful lives and residual values are reviewed at the




b)

end of each reporting period, with the effect of any change in estimate accounted for on a
prospective basis.

ii) Capital work-in-progress comprises cost of property, plant and equipment and related
expenses that are not yet ready for their intended use at the reporting date.

Depreciation is not recorded on capital work-in-progress until construction and installation are
complete and the asset is ready for its intended use.

iii) Property, plant and equipment with finite life are evaluated for recoverability whenever there
is any indication that their carrying amounts may not be recoverable. If any such indication
exists, the recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the cash generating unit (CGU) to which the asset belongs. If the
recoverable amount of an asset (or CGU) is estimated to be less than it's carrying amount,
the carrying amount of the asset (or CGU) is reduced to its recoverable amount. An
impairment loss is recognized in the statement of profit and loss.

Intangible assets

Intangible assets acquired or developed are measured on initial recognition at cost and stated at
cost less accumulated amortisation and impairment loss, if any. Intangible assets with finite life
are evaluated for recoverability whenever there is any indication that their carrying amounts may
not be recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for the cash generating unit (CGU) to which
the asset belongs. If the recoverable amount of an asset (or CGU) is estimated to be less than its
carrying amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount.
An impairment loss is recognised in the statement of profit and loss.

Depreciation/ amortisation on property, plant and equipment/ intangible assets

Depreciable amount for property, plant and equipment/ intangible fixed assets is the cost of an
asset, or other amount substituted for cost, less its estimated residual value.

i) Depreciation on property, plant and equipment is provided on a written down value method
as per the useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect
of the following categories of assets, where the life of the assets has been assessed lower
than the life prescribed in Schedule II, based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset,
past history of replacement etc.




ii) Premium on Leasehold Land and Leasehold Improvements are amortised over the period of
Lease.

iii) Intangible assets are amortised on straight line basis over their respective individual useful
lives estimated by the management.

d) Impairment of Property, plant and equipment / intangible assets

The carrying amounts of the Company’s property, plant and equipment and intangible assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If
there are indicators of impairment, an assessment is made to determine whether the asset's
carrying value exceeds its recoverable amount. Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash generating unit to which the asset belongs.

Impairment is recognised in statement of profit and loss whenever the carrying amount of an
asset or its cash generating unit exceeds its recoverable amount. The recoverable amount is the
higher of net selling price, defined as the fair value less costs to sell, and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market rates and risks specific to the asset.

An impairment loss for an individual asset or cash generating unit are reversed if there has been
a change in estimates used to determine the recoverable amount since the last impairment loss
was recognised and is only reversed to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised. Impairment losses are recognised in the
statement of profit and loss.

Investment property

Investment property are properties (land or a building—or part of a building—or both) held to earn
rentals and/or for capital appreciation (including property under construction for such purposes).
Investment property is measured initially at cost including purchase price, borrowing costs.
Subsequent to initial recognition, investment property is measured at cost less accumulated
depreciation and impairment, if any.

Derecognition of property, plant and equipment /Intangibles/ Investment property

The carrying amount of an item of property, plant and equipment / intangibles/ investment
property is de-recognised on disposal or when no future economic benefits are expected from its
use or disposal. The gain or loss arising from the derecognition of an item of property, plant and
equipment / intangibles /investment property is measured as the difference between the net
disposal in proceeds and the carrying amount of the item and is recognised in the statement of
profit and loss when the item is de-recognised.




f) Cash and cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash in hand, balance at banks and
bank deposits, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above.

g) Inventories

i) Carbon Credits: Carbon credits and other emission credits eligible for offset against carbon

footprint are valued at cost or Net Realizable Value (NRV), whichever is lower. The trade in
voluntary carbon market is entered by the company over the counter and considering the
various parameters like credit Vintage, Technology, Project Location, Sustainable
Development Goals etc. it is not feasible and practical to derive Net Realizable Value for
every inventory. However, the NRV is computed based on the following premise and
management estimate:

a. Fixed Price Sale Contracts: The company has certain fixed price sale contracts for
various emission offset commaodities, which is considered as NRV for the similar nature
of technology and vintage credits.

b. Open Market Pricing: Prices from various market places and reports from various
sources is considered by the management for arriving at Net Realizable Value.

c. Recent Sale Transactions: The recent sale transactions of the company in similar
nature of credits and volume is also considered as a parameter for arriving at the Net
Realizable Value.

If the company is still not able to arrive at NRV after considering these parameters, the
inventory is valued at cost.

h) Financial Instruments
Financial instruments are any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i)

Initial Recognition

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in the statement of profit and loss.




i) Subsequent Measurement

Financial assets

Financial assets are classified into the following specified categories: amortized cost,
financial assets ‘at fair value through profit and loss’ (FVTPL), ‘Fair value through other
comprehensive income’ (FVTOCI). The classification depends on the Company’s business
model for managing the financial assets and the contractual terms of cash flows.

Debt Instrument

Amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. This category
generally applies to trade and other receivables.

Fair value through other comprehensive income (FVTOCI)

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a. The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets.

b. The asset's contractual cash flows represent solely payments of principal and interest.

Debt instruments included with the FVTOCI category are measured initially as well as at
each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCIl). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of profit
and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI
is reclassified from the equity to statement of profit and loss. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Fair value through Profit and Loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. In
addition, the Company may elect to designate a debt instrument, which otherwise meets
amortised cost or FVTOCI criteria, as at FVTPL. However, such election is considered only if
doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’).

Debt instrument included within the FVTPL category are measured at fair value with all
changes recognised in the statement of profit and loss.

Equity Investments




The Company subsequently measures all equity investments at cost or fair value, as per its
accounting policies. Where the Company’s management has elected to present fair value
gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to statement of profit and loss.
Dividends from such investments are recognized in statement of profit and loss as other
income when the Company'’s right to receive payment is established.

Derivative financial instruments

Derivative financial instruments are classified and measured at fair value through profit and
loss.

Derecognition of financial assets
A financial asset is derecognized only when

The Company has transferred the rights to receive cash flows from the asset or the rights
have expired or

The Company retains the contractual rights to receive the cash flows of the financial asset,
but assumes a contractual obligation to pay the cash flows to one or more recipients in an
arrangement.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the
financial asset is derecognized. Where the entity has not transferred substantially all risks
and rewards of ownership of the financial asset, the financial asset is not derecognized.

Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on
historical trend, industry practices and the business environment in which the entity operates
or any other appropriate basis. The impairment methodology applied depends on whether
there has been a significant increase in credit risk.

Financial liabilities and equity instruments

Debt or equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.




Financial liabilities
Subsequent Measurement
Financial liabilities measured at amortised cost

Financial liabilities are subsequently measured at amortized cost using the EIR method.
Gains and losses are recognized in statement of profit and loss when the liabilities are
derecognized as well as through the EIR amortization process. Amortized cost is calculated
by taking into account any discount or premium on acquisition and fee or costs that are an
integral part of the EIR. The EIR amortization is included in finance costs in the statement of
profit and loss.

Financial liabilities measured at fair value through profit or loss (FVTPL) Financial liabilities at
FVTPL include financial liabilities held for trading and financial liabilities designated upon
initial recognition as FVTPL. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. Derivatives, including separated
embedded derivatives are classified as held for trading unless they are designated as
effective hedging instruments. Financial liabilities at fair value through profit or loss are
carried in the financial statements at fair value with changes in fair value recognized in other
income or finance costs in the statement of profit and loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an ordinary transaction between market participants at the measurement date.

In determining the fair value of its financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reporting date. The methods used to determine fair value include discounted cash flow
analysis and available quoted market prices. All methods of assessing fair value result in
general approximation of value, and such value may never actually be realized.

i) Borrowings and Borrowing cost

Borrowings are initially recognised at net of transaction costs incurred and measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in the Statement of Profit and Loss over the period of the borrowings using the EIR.




)

k)

Preference shares, which are mandatorily redeemable on a specific date are classified as
liabilities. The dividend on these preference shares is recognised as finance costs in the
Statement of Profit and Loss.

Borrowing costs attributable to the acquisition or construction of qualifying assets till the time such
assets are ready for intended use are capitalised as part of cost of the assets. All other borrowing
costs are expensed in the period they occur.

Provisions, contingent liabilities and contingent assets

The Company recognizes provisions when a present obligation (legal or constructive) as a result
of a past event exists and it is probable that an outflow of resources embodying economic
benefits will be required to settle such obligation and the amount of such obligation can be
reliably estimated.

If the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognized as a finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying economic
benefits or the amount of such obligation cannot be measured reliably. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources embodying
economic benefits is remote, no provision or disclosure is made.

Contingent assets are not recognised in the financial statements, however they are disclosed
where the inflow of economic benefits is probable. When the realization of income is virtually
certain, then the related asset is no longer a contingent asset and is recognised as an asset.

Revenue recognition

Revenue is recognised to the extent it is probable that economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is recognised upon transfer of
control of promised products or services to customers in an amount that reflects the consideration
which the company expects to receive in exchange for those products or services.

Revenue is measured based on the transaction price, which is the consideration for the
respective performance obligation, adjusted for volume discounts, service level credits,
performance bonuses, price concessions and incentives, if any, as specified in the contract with
the customer. Revenue also excludes taxes collected from customers. The Company’s contracts
with customers could include promises to transfer multiple products and services to a customer.
The Company assesses the products / services promised in a contract and identifies distinct
performance obligations in the contract. Identification of distinct performance obligation involves
judgement to determine the deliverables and the ability of the customer to benefit independently
from such deliverables.

Judgement is also required to determine the transaction price for the contract and to ascribe the
transaction price to each distinct performance obligation. The transaction price could be either a
fixed amount of customer consideration or variable consideration with elements such as volume




discounts, service level credits, performance bonuses, price concessions and incentives. The
transaction price is also adjusted for the effects of the time value of money if the contract includes
a significant financing component. The estimated amount of variable consideration is adjusted in
the transaction price only to the extent that it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur and is reassessed at the end of each
reporting period. The Company allocates the elements of variable considerations to all the
performance obligations of the contract unless there is observable evidence that they pertain to
one or more distinct performance obligations.

The Company exercises judgement in determining whether the performance obligation is satisfied
at a point in time or over a period of time. The Company considers indicators such as how
customer consumes benefits as services are rendered or who controls the asset as it is being
created or existence of enforceable right to payment for performance to date and alternate use of
such product or service, transfer of significant risks and rewards to the customer, acceptance of
delivery by the customer, etc.

Revenue from subsidiaries is recognised based on transaction price which is at arm’s length.
All revenues are accounted on accrual basis except to the extent stated otherwise.

i) Revenue from Services: Revenue from services provided is recognized when it is probable
that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is measured taking into account, contractually defined terms of payment
and satisfaction of substantial performance obligation.

ii) Other Revenues Other revenues are recognized on accrual basis as per the terms of the
respective contract/arrangements and in accordance with the provisions of AS 9: Revenue
Recognition.

iii) Interest income from debt instruments is recognised using the effective interest rate (EIR)
method.

iv) Dividend income is recognised when the Company’s right to receive dividend is established.
v) Rentincome is recognised on accural basis as per the agreed terms on straight line basis.
I) Employee Benefits

Defined benefit plans

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuations being carried out at each balance sheet date.
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling and the return on plan assets (excluding interest), is reflected immediately in the balance
sheet with a charge or credit recognised in other comprehensive income in the period in which
they occur. Past service cost, both vested and unvested, is recognised as an expense at the




earlier of (a) when the plan amendment or curtailment occurs; and (b) when the entity recognises
related restructuring costs or termination benefits.

The retirement benefit obligations recognised in the balance sheet represents the present value
of the defined benefit obligations reduced by the fair value of scheme assets. Any asset resulting
from this calculation is limited to the present value of available refunds and reductions in future
contributions to the scheme,

The Company provides benefits such as gratuity, pension and provident fund (Company
managed fund) to its employees which are treated as defined benefit plans.

Defined contribution plans

Contributions to defined contribution plans are recognised as expense when employees have
rendered services entiting them to such benefits. The Company provides benefits such as
superannuation and foreign defined contribution plans to its employees which are treated as
defined contribution plans.

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified
as short-term employee benefits. Benefits such as salaries, wages etc. and the expected cost of
ex-gratia are recognised in the period in which the employee renders the related service. A
liability is recognised for the amount expected to be paid when there is a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably.

Compensated absences

Compensated absences which are expected to occur within twelve months after the end of the
period in which the employee renders the related services are recognised as undiscounted
liability at the balance sheet date. Compensated absences which are not expected to occur within
twelve months after the end of the period in which the employee renders the related services are
recognised as an actuarially determined liability at the present value of the defined benefit
obligation at the balance sheet date.

Gratuity and pension

In accordance with Indian law, the Company operates a scheme of gratuity which is a defined
benefit plan. The gratuity plan provides for a lump sum payment to vested employees at
retirement, death while in employment or on termination of employment of an amount equivalent
to 15 to 30 days’ salary payable for each completed year of service. Vesting occurs upon
completion of five continuous years of service.

Provident fund

The Company makes Provident Fund contributions to defined contribution plans for qualifying
employees. The Company also offers to contribute to New Pension Scheme at the option of
employees. The Company is required to contribute a specified percentage of the payroll costs to




fund the benefits. The contributions payable to these plans by the Company are at rates specified
in the rules of the scheme.

The Company offers its employees defined contribution plans in the form of Provident Fund (PF)
and Employees’ Pension Scheme (EPS) with the government, and certain state plans such as
Employees’ State Insurance (ESI). PF and EPS cover substantially all regular employees and the
ESI covers certain employees. The contributions are normally based on a certain proportion of
the employee’s salary.

m) Transactions in foreign currencies

i) The functional currency of the Company is Indian Rupees (“Rs.”).

Foreign currency transactions are accounted at the exchange rate prevailing on the date of
such transactions.

ii) Foreign currency monetary items are translated using the exchange rate prevailing at the
reporting date. Exchange differences arising on settlement of monetary items or on reporting
such monetary items at rates different from those at which they were initially recorded during
the period, or reported in previous financial statements are recognised as income or as
expenses in the period in which they arise.

iify Non-monetary foreign currency items are carried at historical cost and translated at the
exchange rate prevalent at the date of the transaction.

n) Accounting for taxes on income

ii)

Tax expense comprises of current and deferred tax.

Current tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period.
Current tax for current and prior periods is recognized at the amount expected to be paid to or
recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted at the balance sheet date. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Current tax is recognized in the statement of profit and loss except to the extent that the tax
relates to items recognized directly in other comprehensive income or directly in equity.

Deferred tax

Deferred tax assets and liabilities are recognized for all temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements except
when the deferred tax arises from the initial recognition of an asset or liability that effects neither
accounting nor taxable profit or loss at the time of transition.




o)

P)

a)

s)

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted at the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.

Presentation of current and deferred tax

Current and deferred tax are recognized as income or an expense in the statement of profit and
loss, except to the extent they relate to items are recognized in other comprehensive income, in
which case, the current and deferred tax income / expense are recognised in other
comprehensive income.

Earnings per share

Basic earnings per share is computed and disclosed using the weighted average number of
equity shares outstanding during the period. Dilutive earnings per share is computed and
disclosed using the weighted average number of equity and dilutive equity equivalent shares
outstanding during the period, except when the results would be anti-dilutive.

Share based payments

The Company recognizes compensation expense relating to share-based payments in net profit
using fair-value in accordance with Ind AS 102, Share-Based Payment. The estimated fair value
of awards is charged to statement of profit and loss on a straight-line basis over the requisite
service period for each separately vesting portion of the award as if the award was in-substance,
multiple awards with a corresponding increase to share based payment reserves.

Dividend

Provision is made for the amount of any dividend declared on or before the end of the reporting
period but remaining undistributed at the end of the reporting period, where the same has been
appropriately authorized and is no longer at the discretion of the entity

Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Exceptional items

Certain occasions, the size, type, or incidences of the item of income or expenses pertaining to
the ordinary activities of the Company is such that its disclosure improves the understanding of
the performance of the Company, such income or expenses is classified as an exceptional item
and accordingly, disclosed in the financial statements.

Critical accounting judgment and estimates




difficult to quantify reliably, are treated as contingent liabilities. Such liabilities are disclosed in the
notes but are not provided for in the financial statements. There can be no assurance regarding
the final outcome of these legal proceedings.

Useful lives and residual values

The Company reviews the useful lives and residual values of property, plant and equipment,
investment property and intangible assets at each financial year end.

c. Impairment testing

i) Judgment is also required in evaluating the likelihood of collection of customer debt after
revenue has been recognised. This evaluation requires estimates to be made, including the

based on historical trends in the percentage of debts which are not recovered, or on more
detailed reviews of individually significant balances.

ii) Determining whether the carrying amount of these assets has any indication of impairment
also requires judgment. If an indication of impairment is identified, further judgment is
required to assess whether the carrying amount can be Supported by the net present value of
future cash flows forecast to be derived from the asset. This forecast involves cash flow
projections and selecting the appropriate discount rate.

d. Tax

judgment in respect of certain items whose tax treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, through a
formal legal process.

i) Accruals for tax contingencies require management to make judgments and estimates in
relation to tax related issues and exposures.

iii) The recognition of deferred tax assets is based upon whether it is more likely than not that
sufficient and suitable taxable profits will be available in the future against which the reversal




of temporary differences can be deducted. Where the temporary differences are related to
losses, the availability of the losses to offset against forecast taxable profits is also
considered. Recognition therefore involves judgment regarding the future financial
performance of the particular legal entity or tax Company in which the deferred tax asset has
been recognized.

Fair value measurement

A number of Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non- financial assets and liabilities. When measuring the fair
value of an asset or a liability, the Company uses observable market data as far as possible.
Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

-Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

-Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. prices) or indirectly (i.e. derived from prices).

-Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs). If the inputs used to measure the fair value of an asset or a liability fall
into different levels of a fair value hierarchy, then the fair value measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement. The Company recognizes transfers between levels of
the fair value hierarchy at the end of reporting year during which the change has occurred.

Defined benefit obligation

The costs of providing pensions and other post-employment benefits are charged to the
Statement of Profit and Loss in accordance with Ind AS 19 ‘Employee benefits’ over the
period during which benefit is derived from the employees’ services. The costs are assessed
on the basis of assumptions selected by the management. These assumptions include salary
escalation rate, discount rates, expected rate of return on assets and mortality rates. The
same is disclosed in Note 41, ‘Employee benefits’.




